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EXECUTIVE SUMMARY

The Outcome Budget of the Ministry of Steel highlights the Ministry’s specific role
and objectives, its programmes, projects, schemes and activities undertaken to realise
these objectives and the outcome of various major schemes/programmes implemented
by the Ministry and its Public Sector Undertakings (PSUs). The document also
highlights the physical and financial targets, achievements for previous years and also
the projections in the year 2015-16.

Chapter - 1 gives a brief introductory note on organisational set up and the objectives of
the Ministry of Steel, the broad programme classification and agencies engaged in their
implementation.

Chapter - 1l gives the break-up of outlays and outcomes/ targets in respect of major
schemes and projects implemented by the PSUs under the Ministry. As the schemes/
projects of the PSUs are too many and varied, and mostly related to their day to day
operations, only major schemes with estimated/ sanctioned cost of Rs. 50 crore and
above have been covered. For 2015-16, 40 such major Plan schemes have been
included in the outcome budget statement. Out of 40 Plan schemes, Steel Authority of
India Ltd. (12 schemes), Rashtriya Ispat Nigam Ltd. (21), MOIL Limited (02) and
National Mineral Development Corporation Limited (NMDC Ltd.) (04) are implementing
schemes with entire expenditure funded from their Internal & Extra Budgetary
Resources (I&EBR) and 1 scheme by the Ministry of Steel for promotion of research
and development in iron and steel sector with Plan budgetary support. The estimated/
sanctioned cost, outlay for 2015-16, processes/ timelines, risk factors, projected
physical outputs and projected outcomes in respect of these 40 major schemes have
been given in the statement.

Chapter - lll details the reform measures and policy initiatives of the Ministry of Steel.
This chapter also covers the important policy measures, which have been taken by the
Government in the post-liberalisation era for the growth and development of the
domestic iron and steel industry. An important policy initiative taken in this regard by the
Ministry was the announcement of the National Steel Policy (NSP) in 2005. Process of
drafting of new National Steel Policy to replace the existing National Steel Policy 2005
has been initiated for development of steel industry with the focus on achieving the
targeted production of 300 mtpa of steel by 2025. The long-term objective of the NSP
is to achieve a modern and efficient domestic steel industry of world standards, catering
to diversified steel demand. The focus of the policy is to achieve global competitiveness
not only in terms of cost, quality and product-mix but also in terms of global benchmarks



of efficiency and productivity. The major thrust areas where supportive
measures/policies may need to be provided to make India globally competitive in the
iron and steel sector have also been highlighted in this chapter.

Chapter - 1V gives a review of the past performance of the Plan Schemes of the
Ministry of Steel and the major schemes and projects with estimated/ sanctioned cost of
Rs. 50 crore or more of the PSUs in terms of the projected outcomes/ targets indicated
in the Outcome Budget of 2013-14 and 2014-15. The actual achievements vis-a-vis
the intended outcome in respect of the 45 of major Plan schemes included in Outcome
Budget 2013-14 and 39 of the 2014-15 have been highlighted.

Chapter - V gives break-up of the financial outlays and financial requirements of
Ministry of Steel and the Public Sector Undertakings/ Organizations under its
administrative control. As against budgetary provision (Gross) of Rs. 92.92 crore in
Budget Estimates (BE) 2014-15 and Rs. 78.10 crore in Revised Estimates (RE) 2014-
15, a provision of Rs. 88.13 crore has been provided in BE 2015-16 under Demand No.
95 for the Ministry of Steel. A provision of Rs. 13085.47 crore (I&EBR Rs. 13070.47
crore and Plan Gross Budgetary Support Rs. 15.00 crore) has been made in BE 2015-
16. The overall trends in expenditure vis-a-vis BE/RE in 2014-15 and BE of financial
year 2015-16 are covered in this chapter.
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CHAPTER -1

INTRODUCTION

1. FUNCTIONS

The main functions of the Ministry of Steel are:

(a) Development of Steel Plants in Public and Private Sectors, the re-rolling
industry and ferro-alloys.

(b) Policy formulation regarding production, distribution, pricing of iron & steel
and Ferro alloys.

(c) Development of iron ore mines in the public sector and other ore mines like
manganese ore, chrome ore, limestone and other minerals used in the iron
and steel industry (but excluding mining lease or matters related thereto).

(d) Providing a platform for interaction of all producers and consumers of steel
in the country.

(e) Identification of infrastructural and related facilities required by steel
industry.

() Overseeing the performance of 8 PSUs, their subsidiaries and one Special
Purpose Vehicle (Joint Venture Company) called International Coal
Ventures Pvt. Ltd. (ICVL).

Ministry of Steel —facilitator for development of Steel Industry

The Ministry of Steel is expected to play a crucial role in ensuring harmonious
and integrated growth of the Steel Sector. Being a core sector, its sustained growth is a
prerequisite for attaining the high level of Gross Domestic Product (GDP) growth. The
industry has strong forward and backward linkages with other sectors of the economy
and, therefore, its own growth pattern is also influenced by other sectors of the
economy specially infrastructure development, real estate, auto mobiles/auto
components etc. The environment in which the domestic steel sector operates calls for
a greater promotional role by the Ministry of Steel specially as a facilitator to remove
sectoral bottlenecks/constraints like availability of raw materials, development of
infrastructure and also interaction with other concerned Ministries/Departments of the
Government for appropriate policy formulation and implementation.

2. ORGANISATION

The Ministry of Steel is headed by Union Minister of Steel and one Minister of
State duly assisted by a Secretary to the Government of India, an Addl. Secretary and
Financial Adviser, three Joint Secretaries, one Economic Adviser, a Chief Controller of
Accounts, seven Directors, two Deputy Secretaries and other officers and supporting
staff. For dealing with technical aspects relating to the iron and steel industry, there is a
separate Technical Wing.

Prior to deregulation of the sector, Ministry of Steel had an attached office viz.
the Office of the Development Commissioner for Iron & Steel (DCI&S), located at
Kolkata. Based on the recommendations of the Expenditure Reforms Commission, an
administrative decision was taken to close the four Regional Offices of DCI&S with
effect from 23.5.2003.
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There is no statutory or autonomous body under the administrative control of
Ministry of Steel.

PUBLIC SECTOR UNDERTAKINGS

Ministry of Steel has the following Public Sector Undertakings under its
administrative control:

Steel Authority of India Limited, (SAIL), New Delhi
Rashtriya Ispat Nigam Limited, (RINL), Visakhapatnam
NMDC Limited, Hyderabad

IV. MOIL Ltd., Nagpur

V. KIOCL Ltd., Bangalore
VI.
VII.

VIII.

Hindustan Steelworks Construction Limited (HSCL), Kolkata
MECON, Ranchi
MSTC, Kolkata

Steel Authority of India Limited (SAIL) : (Registered office at Ispat Bhavan,
Lodi Road, New Delhi — 110003) has the following Units under its overall control:

a)
b)
c)
d)
e)
f)
9)
h)
)
)
K)
)

Bokaro Steel Plant, Bokaro (Jharkhand)

Bhilai Steel Plant, Bhilai (Chattisgarh)

Durgapur Steel Plant, Durgapur (West Bengal)

Rourkela Steel Plant, Rourkela (Orissa)

Alloy Steel Plant, Durgapur (West Bengal)

Salem Steel Plant, Salem (Tamilnadu)

[ISCO Steel Plant, Burnpur

Visvesvaraya Iron & Steel Plant, Bhadravati (Karnataka)
Central Marketing Organisation, Kolkata (West Bengal)
Research and Development Centre for Iron & Steel, Ranchi (Jharkhand)
Raw Materials Division, Kolkata (West Bengal)

Centre for Engineering & Technology, Ranchi (Jharkhand), and

m) Corporate Office, New Delhi

n)

0)

SAIL refractory unit
Chandrapur Ferro Alloy Plant

In addition, SAIL has incorporated a new subsidiary company, namely ‘SAIL
Refractory Co. Ltd.” (SRCL) for absorbing Salem Refractory Unit of M/s. Burn Standard
Co. Ltd.

SAIL is in the process of enhancing its hot metal production capacity from the
level of 13.82 million tonnes per annum to 23.46 million tonnes under its current phase
of expansion and modernization which is expected to be completed by financial year
2015-16. It has further plans to take up its capacity to 50 million tonnes by 2025.

Rashtriya Ispat Nigam Ltd. (RINL): (Registered Office at 'A' Block, Visakhapatnam -
530 031), is the first shore based Integrated Steel Plant set up in India. The company is
a port based integrated Steel Plant commissioned in 1992 with capacity of 3 Million
Tonnes Liquid Steel per annum. The plant has been built to match international
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standards with state -of-the-art technology, incorporating extensive energy saving and
pollution control measures. The company has drawn its Corporate Plan aiming to reach
20 Million tonnes by 2032-33 in phases, and has completed its first phase of expansion
of liquid steel production to 6.3 Million tonnes from 3.0 Million tonnes. The entire cost of
the project would be met from the internal resources and borrowings and there would be
no budgetary support from the Government.

As approved by Government, the three operational companies under the
erstwhile Bird Group of Companies, namely Eastern Investments Ltd. (EIL), Bisra Stone
Lime Company Ltd. (BSLC) and Orissa Minerals Development Company (OMDC) have
become Public Sector Undertaking with effect from 19.03.2010 and are subsidiaries of
RINL.

NMDC Ltd.: The company was established on 15" November, 1958 as a Public Sector
Undertaking and is the single largest producer of iron ore and diamonds in the country
and is engaged in exploration, development and exploitation of various other minerals
such as Dolomite, Lime stone, Magnesite etc. NMDC’s large mechanized Iron ore
mines are being operated at Bailadila Iron ore Mines, Kirandul Complex which operates
Dep-14 & Dep-11C mines, Bacheli Complex which operates Dep-5 & Dep-10&11A
mines in Chattisgarh state and Donimalai Iron ore Mines in Karnataka state. NMDC has
got India’s only mechanized Diamond mine at Panna, Madhya Pradesh. NMDC is
contemplating a major expansion to meet the demand of Iron ore. Deposit-11B mine at
Kirandul, Bailadila and Kumaraswamy Mine at Donimalai in Kartnataka are the projects
in progress.

NMDC plans to produce 34 MTPA iron ore production by 2014-15, 75 MTPA by
2018-19 and 100 MTPA by 2024-25. The company can produce about 78 MTPA from
existing mines and it needs to produce more mines to enhance its production.

As a part of the Greenfield expansion/diversification programme, NMDC is
setting up an Integrated Steel Plant of 3 MTPA capacity at Nagarnar. The project is
estimated to cost about Rs. 15525 crore.

The Company is also setting up a Pellet Plant at Donimalai with an estimated
cost of Rs. 572 crore which is expected to be commissioned in June’ 2015.

NMDC has diversified its activities in the field of renewable energy by setting up
Wind Mill in Karnataka and is exploring the possibilities in solar energy. NMDC has
planned to expand its business through horizontal integration in the field of Coal, Rock
Phosphate, Lime stone, Gold and Diamond.

The Company has 78.56% shareholding in Legacy Iron Limited, an ASX listed
entity based in Perth, Australia. Legacy has 60% interest in Mt. Bevan Iron Ore Project
from Hawthorn Resources Ltd. in Western Australia.

NMDC has also signed an MoU with Railways for doubling of 150 kms of railway
line from Kirandul to Jagdalpur, Chhattisgarh to create an additional capacity of
evacuation upto 12 mt/ annum.



Outcome Budget 2015-16/Chapter-I/Introduction

(IV)  MOIL Ltd : The company which was formed in 1962 (Registered office at MOIL
Bhavan, 1A, Katol Road, Nagpur — 440013) is the largest domestic producer of high
grade manganese ore, a basic raw material for manufacturing of Ferro-Alloys — an
essential input for steel making — and dioxide ore for manufacturing dry batteries. With
the increase in the domestic demand for high grade manganese and dioxide ores, the
Company embarked upon various capital schemes for development and modernization
of its mines and increasing of its mines and increasing the production capacity from 1.1
Million Tons to 2.0 Million Tons by 2020-21. To improve business volume and
profitability, MOIL diversified its activities into manufacture of value added products
during 90’s. As part of diversification, the company set up a project for manufacture of
Electrolytic Manganese Dioxide in the year 1991 and a Ferro Manganese Plant of
10000 MT capacity at Balaghat in Madhya Pradesh during the year 1998. Further, the
company also has Wind Power Electricity Generation capacity of 20 MW at Nagda hills
in Madhya Pradesh.

Considering the necessity for expanding the operation of company, MOIL has
also entered into joint ventures with SAIL and RINL for setting up Ferro Alloys
manufacturing unit mainly to cater the Ferro alloys requirement of these companies.
Total cost of this project as per initial estimates is around at Rs. 600 crore and MOIL’s
share of investment is estimated to be around Rs. 150 crore. In view of increase in cost
of power, an essential ingredient for manufacturing of ferro alloys, possibilities of
sourcing power at cheaper rates are being explored to go ahead with the
implementation of the project.

(V) KIOCL., (Registered office at 11 Block, Koramangala, Bangalore — 560 034), a
fully owned Government Company was established in 1976 as a 100% Export Oriented
Unit (EOU) with mining operations at Kudremukh. In 1980, a beneficiation plant at
Kudremukh was established with a capacity of 7.50 mtpa iron ore. In 1987, a Pellet
Plant at Mangalore was set up with a capacity of 3 mtpa which was subsequently
increased to 3.5 mtpa. In 2001 Pig Iron Plant at Mangalore was set up under a JV
namely KISCO which has since been merged with KIOCL w.e.f. 1.4.2007. The Blast
Furnace Operation was stopped w.e.f. 5.8.2009 due to economically unviable
conditions. The mining activity at KIOCL Ltd. was stopped as per the Hon’ble Supreme
Court Verdict w.e.f. 1.1.2006. At present KIOCL is mainly operating the pellet plant at
Mangalore by sourcing Iron Ore from the market.

(VI) Hindustan Steelworks Construction Limited (HSCL): Hindustan Steelworks
Construction Limited (HSCL) is one of the major construction agencies in the Public
Sector established in 1964 under the administrative control of Ministry of Steel. The
mandate for its incorporation was to mobilize indigenous capability for putting up
integrated steel plants in the country. The organization rose to the occasion and
successfully met the challenge by bringing together competent human resources and
mobilizing a fleet of updated construction equipment. HSCL has diversified its activities.
As an example, in the construction of rural roads, the Company has a proud privilege of
participating in the Bharat Nirman Programme of Govt. of India in the North Eastern
State of Tripura under PMGSY, HSCL has been working as a Project Implementation
Unit there with the responsibility starting from preparation of DPR to the maintenance of
the roads for five years after construction. The Company has been engaged in
implementation of 1073 Km of rural roads under PMGSY in the State of Tripura and
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2543 Km in Jharkhand. The value of work under PMGSY is Rs. 2100 crore at present,
which is likely to increase with a considerable number of DPRs awaiting approval of
NRRDA.

(VIl) MECON Limited : (Registered office at MECON Building, P.O. Hinoo, Ranchi —
834002) is the first consultancy and engineering organisation in the country to be
accredited with 1SO:9001-2008 and registered with the World Bank, Asian Development
Bank, European Bank of Reconstruction and Development, African Development Bank
(AFDB) and United Nations Industrial Development Organisation. The company is one
of the leading multi disciplinary design, engineering, consultancy and contracting
organization in the field of Metal, Power, Oil & Gas and infrastructure sectors. The
company’s mission is to provide technical consultancy-design and engineering, design
and supply of plant, equipment and systems, implementation of new industrial ventures
from concept to commissioning.

Presently MECON is involved in almost all the mega steel projects in India both
in public and private sectors. The Company is also deeply entrenched in other fields of
diversification being Power, Oil & Gas and Infrastructure and is involved in large number
of assignments in public and private sectors.

MECON has also spread its wings in International market providing quality
design, engineering & consultancy services for about 130 projects in different countries
like Indonesia, Qatar, Saudi Arabia, Oman, UAE, Vietnam, USA etc. MECON has an
overseas office in Nigeria to effectively cater to the opportunities in African states.

(VII) MSTC Limited: (Registered Office at 225 C, A.J.C. Bose Road, Kolkata — 700
020) is a trading concern previously designated as the canalising agency of the
Government for import of carbon steel melting scrap for distribution to mini-steel plants.
Its Head Office is located at Kolkata. The company lost its status as a canalising agency
with effect from February, 1992, and is how operating in a totally free and competitive
environment like any other private trader. The company undertakes trading activities, e-
commerce, disposal of ferrous and non-ferrous scrap and surplus stores mostly from
Public Sector Undertakings and Govt. Departments, including Ministry of Defence.
MSTC is the Holding Company of Ferro Scrap Nigam Ltd. (FSNL) whose 100% paid up
equity shares are held by MSTC.

4. RESEARCH & DEVELOPMENT (R&D) IN IRON & STEEL SECTOR

R&D in Indian Steel Sector is carried out mainly by major steel plants and some
of the national laboratories like National Metallurgical Laboratory (NML) Jamshedpur &
Institute of Minerals and Materials Technology (IMMT), Bhubaneswar. The R&D
projects mainly comprise short term initiatives for solving day to day problems faced by
the Industry with minimum emphasis on development of innovative/ disruptive
technologies. Consequently, investment in R&D is very low @ 0.15-0.30% of the
turnover of the steel companies, as against 1-2% in the reputed steel companies
abroad. To increase the R&D expenditure in R&D, Ministry of Steel is pursuing 2
schemes with financial assistance from plan fund and Steel Development Fund.

*kkkk

5



CHAPTER —1I

OUTCOME BUDGET FOR 2015-16 OF MAJOR SCHEMES

The concept of Outcome Budget was introduced in 2005-06 by the Government with
the objective of improving the quality of development programmes by making their
conceptualization, design and implementation ‘outcome’ oriented. It is based on the premise
that ‘outlays do not necessarily mean outcomes’. The intention of outcome budgeting is to
track not only the intermediate physical ‘outputs’ that are more readily measurable, but also
the ‘outcomes’ which are the end objectives of State intervention. This requires strong
project/ programme formulation, appraisal capabilities, as well as effective delivery systems.
The development outcomes need to be defined in measurable terms, with benchmarking of
unit cost of delivery, making the entire exercise moniterable. This also requires better
utilization of physical assets and manpower, and steps to improve project management and
programme implementation, including effective monitoring. Outcome Budget is, therefore, an
effort to put in place a mechanism to measure the development outcomes of all major
programmes.

In the 11" Plan (2007-12), a new scheme for “promotion of Research & Development
in Iron and Steel sector” was included with a budgetary provision of Rs. 118.00 crore for
promotion of research & development in the domestic iron and steel sector. The scheme has
been continued in the 12™ Five Year Plan with a budgetary provision of Rs. 200 crore. Under
the scheme, a total of ten (10) R&D projects have been approved. Total cumulative amount
of Rs 34.63 crore has been released under the scheme upto December, 2014 during 12"
Five Year Plan.

In BE 2015-16, which is the fourth year of 12" Five Year Plan (2012-17) Rs. 15.00
crore has been earmarked for the scheme. For new component i.e. Development of
Technology for Cold Rolled Grain Oriented (CRGO) Steel Sheets and other value added
innovative steel products a budgetary provision of Rs. 1.00 crore has been provided and
budgetary provision of Rs. 14.00 crore has been provided for new projects under the existing
scheme.

The PSUs under the administrative control of the Ministry formulate and implement
various schemes/ programmes related to their respective area of operations. The schemes of
the PSUs are components of their respective Annual or long term plans. Since each PSU
has several schemes, most of which are related to the normal day to day functioning as well
as MOU linked operations of the company, it would be difficult to cover all schemes of the
PSUs in the Outcome Budget. A view was, therefore, taken that only projects with
sanctioned/estimated cost of more than Rs.50.00 crore will be covered as given in the
following table.
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Outcome Budget 2015-16/Chapter-III/Reform Measures & Policy Initiatives

CHAPTER - 1li

REFORM MEASURES AND POLICY INITIATIVES

1. LIBERALISATION OF THE INDIAN STEEL SECTOR

The Indian steel sector was the first core sector to be completely freed from the
licensing regime and pricing and distribution controls. This was done primarily because of
the inherent strengths and capabilities demonstrated by the Indian iron and steel industry.
The economic reforms and the consequent liberalization of the iron and steel sector which
started in the early 1990s resulted in substantial growth in the steel industry and a number
of green field steel plants were set up in the private sector.

India ranked as the fourth largest producer of crude steel in the world after China,
Japan and the USA based on data released by the World Steel Association. Crude steel
capacity expanded from 66.34 million tonnes per annum (MTPA) in 2008-09 to 101.02
MTPA in 2013-14. Indian crude steel production was 81.69 MT in 2013-14 as against
78.42 MT in 2012-13. India was also the third largest consumer of finished steel in the
world, after China and USA in 2013 as per data released by the World Steel Association.
The country has also been the largest sponge iron producer in the world since 2003. The
steel sector contributed to nearly 2% GDP. India has turned into a net exporter of steel in
2013-14 for the first time since 2007-08. It directly provides employment to over 6 lakh
people. The production for sale of total finished steel (alloy and non-alloy) during 2013-14
was 87.67 million tonnes, up by 7.3% over 2012-13 as per data released by Joint Plant
Committee (JPC).

The important policy measures which have been taken over the years for the growth
and development of the Indian iron and steel sector are as under:-

0] Pricing and distribution of steel were deregulated from January, 1992. At the same
time, it was ensured that priority continued to be accorded for meeting the
requirements of small-scale industries.

(i) The import regime for iron and steel has undergone major liberalization moving
gradually from a controlled import by way of import licensing, foreign exchange
release, canalization and high import tariffs to total freeing of iron and steel imports
from licensing, canalization and lowering of import duty levels. Export of iron and
steel items has also been freely allowed.

(i) Currently, the import duty on steel items is 7.5 per cent for flat steel (alloy and non-
alloy) and at 5 per cent for all other items. The import duty on raw materials differs
and is at 2.5 per cent for melting scrap, 2.5 per cent for both coking coal, metcoke
and between 2 to 5 per cent for other raw materials such as Zinc, Iron Ore and
Ferro Alloys.

(iv)  There is no export duty on any steel item. However, Government has imposed ad-
valorem export duty of 30 per cent on all forms of iron ore and a 5 per cent export
duty on iron ore pellets, in order to conserve the mineral for long term requirement
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of the domestic steel industry. The Government has also reduced basic customs
duty from 7.5 per cent to 2.5 per cent on plant and machinery imported for setting
up or substantial expansion of iron ore pellet plants or iron ore beneficiation plants.

Excise duty for steel is currently at 12 per cent.

A roadmap for Research & Development and Technology for Indian Iron and Steel
Industries has been released by the Ministry of Steel with the aim to highlight the
gaps in R&D and Steel Technology and sensitize the steel industry to draw suitable
action plan/strategy to invest on R&D and technology upgradation programme.

Inter Ministerial Group (IMG) meetings under the Chairmanship of Secretary (Steel)
are being held regularly to sort out infrastructure constraints of steel industry and
raw material issues. In addition, the Ministry is actively involved with the Project
Monitoring Group (PMG) of the Cabinet Secretariat on fast tracking decision in
respect of delayed steel projects.

A National Steel Consumers’ Council to facilitate regular interaction of producers
and consumers and redress problems faced by consumers relating to
supply/availability/pricing of steel products and other related issues had been set up
in the Ministry of Steel, under the Chairmanship of the Hon’ble Steel Minister. The
24" meeting of Council was held on 3™ February 2014 in Lucknow.

Ministry of Steel in association with Steel Industry organizes the “Steel Pavilion” at
the India International Trade Fair held at Pragati Maidan, New Delhi, every year
where items of iron and steel and mining sector are showcased to highlight the
versatility and benefits of steel use.

The Government has issued the “Steel & Steel Products (Quality Control) Order”
under the Bureau of Indian Standard Act 1986, to ensure that no manufacturer can
manufacture, import, Store for sale or distribute steel and steel products which do
not conform to the standards and which do not bear the standard mark (BIS or ISI
mark).

Following the completion of the all-India study by Joint Plant Committee (JPC) as
commissioned by the Ministry of Steel to obtain a full picture of the pattern of
domestic rural steel consumption, a Monitoring Committee has been constituted by
the Ministry of Steel, Government of India Under the chairmanship of Joint
Secretary to Government of India and comprising of representatives from public
sector steel plants, Ministry of Steel, JPC and INSDAG to monitor the
implementation of the various recommendations of the rural study report.

Process of drafting of new National Steel Policy to replace the existing National

Steel Policy 2005 has been initiated for development of steel industry for the focus
on achieving the targetted production of 300 mtpa of steel by 2025.
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2. MAJOR INITIATIVES TAKEN BY THE MINISTRY OF STEEL

To achieve the objectives of the National Steel Policy (NSP) 2005, Ministry of Steel
has taken the following major initiatives:-

() Mega Expansion Plans of SAIL, RINL & NMDC Ltd.

SAIL: Steel Authority of India Ltd has undertaken Modernization & Expansion of its
integrated steel plants at Bhilai, Bokaro, Rourkela, Durgapur & Burnpur and special steel
plant at Salem. In the current phase, the crude steel capacity is being enhanced from 12.8
Million tonne to 21.4 million tonne per annum. The indicative investment for current Phase
is about Rs. 61,870 crore. Approximately Rs. 10,000 crore has been earmarked for
modernization and expansion of SAIL Mines. The Expansion Plan of SAIL, besides
capacity enhancement, adequately addresses the need of SAIL Plants towards eliminating
technological obsolescence, energy savings, enriching product mix, pollution control,
developing mines & collieries to meet higher requirement of key inputs, introduce customer
centric processes and have matching infrastructure facilities in the Plant to support higher
production volumes.

At Rourkela Steel Plant, all new facilities under the integrated process route of BF-
BOF-Caster-Plate Mill are in operation and are operating at about 70% of the rated
capacity. The installed crude steel capacity of the plant has increased from 1.9 Million tons
per annum (Mtpa) to 4.2 Mtpa. At IISCO Steel Plant, all facilities under the integrated
process route are in operation and are under stabilization and ramp-up. The installed
crude steel capacity of the plant has increased from 0.50 Mtpa to 2.50 Mtpa. At Bokaro
Steel Plant, all major facilities like the upgraded BF No. 2, Coke Oven batteries No. 1 & 2
and new 1.2 MTPA Cold Rolling Mill have been commissioned. At Bhilai Steel Plant, Ore
Handling Plant Part-A, 2" Sinter Machine in SP-3 and new Coke Oven Battery have been
completed. At Durgapur Steel Plant, Rebuilding of Coke Oven Battery - 2 has been
completed.

The balance facilities at Bhilai Steel Plant, Durgapur Steel Plant, and Bokaro Steel
Plant are under various stages of implementation. Efforts are being put in to complete the
balance facilities under current phase of Modernization & Expansion progressively by
2015.

RINL: RINL has undertaken major expansion plan to double its capacity to 6.3 Mtpa of
Liquid Steel at an estimated cost of Rs. 12,291 crore. All major units of stage-lI have been
commissioned and are under regular operation. The balance unit under Stage-Il i.e.,
Special Bar Mill and Structural Mill are planned for commissioning by March’ 2015, and
April, 2015 respectively.

Modernization & Up-gradation: For enhancing the liquid steel capacity to 7.3 Mtpa, up-
gradation & modernization of existing Blast Furnaces, Converters and installation of 3™
Converter, 4" Caster in SMS - 2 are taken up. Category-l Capital Repairs and upgradation
of Blast Furnaces-I was completed with blowing in of the Furnace of 30™ July, 2014.

NMDC Ltd: NMDC plans to produce 34 MTPA iron ore production by 2014-15, 75 MTPA

by 2018-19 and 100 MTPA by 2024-25. The company can produce about 78 MTPA from
existing mines and it needs to procure more mines to enhance its production.
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NMDC is setting up a green filed integrated steel plant of 3 million tonne per annum
capacity in Nagarnar, Chhattisgarh with an estimated cost of around Rs. 15,525 Crore.

NMDC is in the process of expanding its business through forward integration in
both Greefilef and Brownfield projects by setting up (a) 1.2 mtpa Pellet Plant at Donimalai
in Karnataka (b) 2 mtpa Pellet Plant at Nagarnar along with 10 mtpa Beneficiation Plant at
Bailadila Complex interconnected by a Slurry Pipeline between Bacheli and Nagarnar in
Chhatishgarh.

(D) Special Purpose Vehicle (SPV)

A Special Purpose Vehicle (SPV) called International Coal Ventures Ltd (ICVL) has
been incorporated as a Joint Venture Company on 20.5.2009 with SAIL, CIL, RINL, NMDC
and NTPC as its promoter companies with an objective to acquire Coal assets in overseas
territories to meet the coal requirement of its promoter companies. ICVL has been granted
powers and the autonomy to function as a Navratna company but without formal Navratna
status. ICVL is actively scouting for coal properties in target countries such as Australia,
Canada, Indonesia, Mozambique and USA. It is also carrying out due diligence of Coal
Mines and assets in the other target countries. It has recently acquired a coal mine and
coal assets in Mozambique from Rio Tinto having coal resources of 2.6 Billion Tonnes.

(i)  Mergers/Acguisitions and Strategic alliances/Joint Ventures

To improve operational efficiency of steel units and to achieve synergy, a number of
mergers/acquisitions/strategic alliance/Joint Ventures have either taken place or in various
stages of negotiations. Details of which are as under:-

(A) Mergers/Acquisitions

. Ministry of Steel has taken up with Ministry of Commerce / Government of India for
exploring possibility of acquiring majority stake in Neelachal Ispat Nigam Limited
(NINL) in Jeypore, Odisha by SAIL. Such acquisition process will facilitate
realization of full potential of NINL as a profitable integrated steel plant. It will help in
enhancing SAIL’s growth and market share, beside providing an access to a port
based plant and captive iron ore deposits which could be gainfully utilized.

(B) Strateqgic alliances/Joint Ventures

. Revival of operation of SAIL SCL Kerala Ltd (SSKL), Kozhikode : The management
of erstwhile Steel Complex Limited, a BIFR referred company was taken over by
SAIL after its release from BIFR, in 2010, and converted into a JV company namely
“SAIL-SCL Kerala Limited” with SAIL and Government of Kerala having equal
shareholding. The JV Company has initiated the process for installing 65000 tpa
TMT rolling mill in the premises and erection of the mill is in progress.

. SAIL is also in discussions with Industrial Development Corporation of Odisha Ltd.
(IDCOL) for exploring the possibility of acquisition / JV with its wholly owned
subsidiaries IFCAL (IDCOL Ferro Chrome Alloys Ltd.) and IKIWL (IDCOL Kalinga
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Iron Works Ltd.). In pursuance to signing of MOU between the two companies, SAIL
undertook valuation of assets, as well as prepared investment plan which would
bring better utilization of land and resources of both the subsidiary companies of
IDCOL. Based on detailed due-diligence visit, as well as series of discussions with
IDCOL authorities, and approval by the SAIL Board, financial bid for acquisition of
[100%] equity stake in IKIWL and [51%] equity stake in IFCAL was submitted in
Aug’2013. Negotiations are ongoing with Inter Departmental Core Group (IDCG) of
Govt. of Odisha.

NMDC has signed an MoU with Indian Railways for doubling of the 150 km
Jagdalpur-Kirandul section of the Kottavalsa-Kirnadul line of the East Coast
Railways to augment the iron ore evacuation capacity.

NMDC has signed MoU with RINL to develop Slurry Pipe Line system from
Nagarnar to Vizag and Pellet Plant at Vizag. This will be under Joint Venture.

RINL has a number of Strategic tie-ups for forward integration/ Business
diversification. Various initiatives in this directions are as follows :

> A Forged Wheel plant is being setup at Rae Bareli, up for production of wheels
for High Speed Trains of Indian Railways

» An Axle plant is being set-up for production of 50,000 axles per annum which is
an import substitute item for Indian Railways

» JV initiative with NMDC for laying 13 MTPA Iron ore Slurry pipe line from
Nagarnar to Visakhapatnam and setting up of 6 MTPA pellet Plant at
Visakhapatnam.

Corporate Social Responsibility

Corporate Social Responsibility (CSR) is a concept whereby organizations serve
the interests of society by taking responsibility for the impact of their activities on
customers, employees, shareholders, communities and the environment in all
aspects of their operations. Harnessing of natural resources has a direct impact on
the economy, environment and society at large. CSR is thus linked with the practice
of Sustainable Development.

Department of Public Enterprises has issued new “Guidelines on Corporate Social
Responsibility and Sustainability for Central Public Sector Enterprises” vide OM No.
15 (13)/2013-DPE (GM) Dated the 21° October, 2014.
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e Various activities like constructions of schools, provisions of medical facilities,
construction of roads drains, lighting of roads in villages, constructions of toilets in
schools etc. are taken up by PSUs under this CSR activities.

BUDGET AND EXPENDITURE ON CSR BY STEEL PSUs
(Rs. in lakhs)
PSU 2010-11 2011-12 2012-13 2013-14 2014-15

(upto Dec.14)

Budgeted Exp. Budgeted Exp. Budgeted Exp. Budgeted Exp. Budgeted Exp.
SAIL 9400.00 | 6895.26 | 6400.00 | 6125.00 | 4200.00 | 5329.00 | 4000.00 | 6206.00 | 7800.00 | 1287.00
RINL 1540.00 | 1173.00 | 1200.00 | 1062.22 750.00 | 1600.00 750.00 | 2031.00 | 1423.00 | 1129.00
NMDC 8156.00 | 6223.00 | 8013.00 | 8671.00 | 14530.00 | 10110.00 | 17105.00 | 13142.00 | 25018.69 | 6397.48*
MOIL 542.00 | 575.00 628.00 | 655.91 680.00 | 1056.00 863.00 | 1036.00 | 1419.00 | 330.00
KIOCL 100.00 59.36 230.00 | 119.00 283.00 79.00 93.00 | 227.00 110.00 8.84
MSTC 100.00 95.74 150.00 | 166.00 355.00 | 193.28 260.00 | 482.86 120.00 | 57.75@
FSNL 10.00 9.06 9.00 9.06 9.00 9.00 4.00 4.50 25.27 3.50
MECON 180.50 | 110.91 32500 | 22051 | 497.49 | 235.33 460.46 | 257.63 | 468.76 | 183.63
HSCL 25.00 2.87 0.00 7.51 0.00 | 24.02# 0.00 0.00 0.00 0.00
BGC 216.00 83.00 38.00 26.00 17.00 48.00 64.32 92.27 36.35 24.10
TOTAL | 20269.50 | 15227.20 | 16993.00 | 17062.21 | 21321.49 | 18683.63 | 23599.78 | 23479.26 | 36421.07 | 9421.30

@ upto February 2015
* Nov. 2014
# spent from the carried over fund of last year.

v)

Rural Distribution Network of Steel

SAIL has been expanding its’ dealer network, with special focus on Rural

Dealership Scheme, to widen reach of items of mass consumption. As on 1% January,
2015, SAIL’s dealership network consists of 2877 dealers, including 1027 rural dealers.
During April- December’ 2014, 380 new dealers have been appointed out of which 207 are
Rural dealers. SAIL Rural Dealership Scheme was introduced in 2011-12 with a view to
expand it scope of business in rural areas at Block/Taluka level.

. Appointment of SAIL Dealers is a continuous process. Preference is accorded to
applicants from SC, ST and OBC categories in appointment under SAIL Dealership
Scheme, subject to their fulfilling eligibility criteria/ conditions, as prescribed for them.
Dealership under SC/ST & OBC have been exempted from payment of security deposit
while the dealers under general category are required to furnish a security deposit @ Rs.
500/-per tonne of agreed monthly off take.

. RINL makes efforts on continuous basis for promotion of steel usage through
development and supplying of new products and improving Distribution Network for wider
coverage.

. RINL has a Distribution Network consisting of 5 Regional Offices, 23 Branch
Offices, 22 Stockyards and 6 Consignment Sales Agents. RINL has appointed 115
Retailers for supplying steel products in urban, semi-urban and rural areas.

. With a view to popularizing usage of steel in rural areas, RINL/VSP introduced the
Scheme of registration of District Level Dealers in Small Towns and Rural Dealers at Block
and Panchayat Level locations. The process of registration of Rural Dealers is continuous
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and simple. Preference is given for the minorities and women entrepreneurs in the Rural
Areas for the Rural Dealerships. Till the end of December 2014, RINL has 453 Rural
Dealers spread across almost all the States and Union Territories in the country to supply
steel products to the semi-urban and rural consumers. RINL has started Marketing
Contact Offices at Ranchi, Raipur, Trichy, Allahabad, Panaji, Jammu, Siliguri and
Vijayawada.

(vi)  Encouraging Research & Development in Iron & Steel Sector

Research & Development (R&D) in Iron & Steel sector is carried out mainly by the
Steel Plants, Research Laboratories and Academic Institutions. Annually, about Rs. 300
crore is invested in R&D activities by the Iron & Steel and allied companies which is hardly
0.15% to 0.30% of the turnover. The R&D investment in Indian steel companies is roughly
1/10™ of the investment made by leading steel companies abroad. There is a need for
maximizing the use of indigenous raw materials, improvement in techno-economic
parameters, reduction in energy consumption &CO2 emission and to develop new steel
product. The focus of the Ministry’s R&D promotion efforts, therefore, primarily cover the
following areas:

@) Initiatives for accelerated adoption/assimilation of new technologies for Iron & Steel
making, specially technologies consistent with our domestic resource endowment.

(b) Developing domestic capabilities in innovative /path breaking technologies utilising
iron ore fines and non coking coal.

(c) Beneficiation of raw materials like iron ore, coal etc. and agglomeration.

(d) Improved quality of products through induction furnace route,

(e) Indigenous development of value added steel products like CRGO steel.

In order to provide accelerated thrust on R&D, Ministry of Steel has published ‘A
Roadmap for Research & Development and Technology for Indian Iron & Steel Industry’ in
Sept 2011 with an aim to sensitize the Indian steel industry to improve its technological
face through R&D and technology intervention. Further, the Ministry is pursuing the
following major initiatives for promoting R&D in Iron & Steel Sector.

@) R&D with Steel Development Fund

Under this scheme, the Empowered Committee on R&D under the Chairmanship
of Secretary (Steel) has so far approved 83 research projects costing Rs. 696.27 crore
including SDF component of Rs. 389.63 crore of these 47 projects have been completed.
Research results of several R&D projects have already been implemented by the steel
plants, resulting in improvement in productivity, reduction in energy consumption and
pollution etc.

(b) R&D with Plan Fund:

Under this Scheme, the Project Approval and Monitoring Committee under the
Chairmanship of Secretary (Steel) has so far approved 10 R&D projects with a total cost of
Rs. 138.10 crore with financial assistance of Rs. 95.66 crore from Plan Fund. So far 5
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projects have been completed wherein processes / technologies have been developed in
laboratory/ pilot scale for beneficiation & agglomeration of iron ore & coal for the benefit of
the iron & steel sector. Process has also been developed in laboratory scale for production
of low Phosphorus steel in laboratory scale Induction Furnace, for which industrial trials
are being carried out.

(c) Steel Research & Technology Mission of India.

To spearhead R&D in the Iron & Steel sector in the country. Ministry of Steel is
facilitating setting up of an Industry led institutional mechanism, namely, the Steel
Research & Technology Mission of India (SRTMI). SRTMI is proposed to be funded by
Ministry of Steel and Indian Steel Industry.

(vi)  Mandatory Quality Control Order on Selected Steel Products

Ministry of Steel notified 16 steel products having direct bearing on human health &
safety, and which are critical to infrastructure through Steel & Steel Products (Quality
Control) orders. Order fully enforces on all the 15 products categories with effect from 1%
October, 2014 (one product has been omitted). This is expected to go a long way in
making available quality steel to consumers for critical end use applications. The Order
also empowers Public to take legal course against supply of sub standard steel products.

(viii) Gender Budgeting

For empowerment of women, a Gender Budget Cell has been set up in the Ministry
as per directions of the Ministry of Finance and Ministry of Women & Child Development
with the aim to initiate steps for implementation of gender budgeting concept in the
Ministry.

3. NEW NATIONAL STEEL POLICY

Steel industry is basically driven by changes in domestic and global market trends.
This meant that most of the objectives and targets included in the National Steel Policy
(NSP) 2005 needed to be reassessed/revaluated in the light of changing market
conditions. Therefore, it has been decided to formulate a New National Steel Policy. The
new policy, while retaining the core structure of National Steel Policy 2005, will aim for
much broader policy formulation covering various aspects of steel sector in the country
such as growth of steel demand in India, raw materials, resources and design,
environment and facilitation of new steel projects. As precursor to the new policy
documents Long Term Perspective of the Iron and Steel Sector has been prepared for
finalization.

A High Level Committee on Manufacturing (HLCM) headed by the Prime Minister
has set a target of 300 million tones Steel Production by 2025. This is a very ambitious
target and with a view to achieve the same, SAIL and RINL are preparing plans for their
second phase of modernization / expansion. Further, efforts are being made to facilitate
setting up of large scale steel plants in the mineral rich states of Odisha, Jharkhand,
Karnataka and Chhattisgarh. This would be done by having partnerships between SAIL,
RINL and NMDC and State Government PSUs for setting up Special Purpose Vehicles
(SPVs) which would be responsible for developing such projects.

*kkkk
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CHAPTER = IV

REVIEW OF PAST PERFORMANCE OF SCHEMES OF 2013-14 & 2014-15

In the 11™ Plan (2007-12), a new scheme named ‘Scheme for promotion of
Research & Development in Iron and Steel Sector’ was included with a budgetary
provision of Rs. 118.00 crore. The scheme was formally approved for implementation
on 23.1.2009. The scheme has been continued in the 12" Five Year Plan (2012-17)
with an allocation of Rs. 200 crore. Upto December, 2014, ten (10) R&D project
proposals have been approved.

The allocation of Rs. 200 crore for 12™ FY Plan included Rs. 32.87 crore for the
ongoing projects, Rs. 150 crore for the ‘Development of Technology for Cold Rolled
Grain Oriented (CRGO) steel sheets and other value added innovative steel products’
(new component), and Rs. 17.13 crore for new projects to be pursued under the existing
objectives of the scheme. In BE 2014-15, Rs. 20.00 crore were allocated, which has
been reduced to Rs. 7.00 crore in RE 2014-15.

The PSUs under the administrative control of the Ministry formulate and
implement various schemes/ programmes related to their respective areas of operation.
The Plan schemes of the PSUs are components of their respective Annual Plans or
Five Year Plans or of both, depending on the nature of the scheme. Since each PSU
has several Plan schemes, most of which are related to the normal day to day
functioning and operations of the company, it was felt that inclusion of all schemes of
the PSUs in the Outcome Budget of Ministry of Steel would neither be practical nor
commensurate with the objectives of outcome budgeting. A view was, therefore, taken
that only major Plan and Non-Plan schemes with sanctioned/estimated cost of more
than Rs. 50.00 crore are included in the Outcome Budget of Ministry of Steel. Based on
this criterion, the actual achievements vis-a-vis the intended outcome in respect of the
45 of major Plan schemes included in Outcome Budget 2013-14 and 39 of the 2014-15
are given in the following tables. Achievements under the plan schemes of the Ministry
are also given in the table. It may be noted that since almost all the major schemes are
still under various stages of implementation, a more meaningful and realistic
assessment of the actual achievements is possible only upon completion of the
schemes.
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Outcome Budget 2015-16/Chapter-V/Financial Review

CHAPTER -V

FINANCIAL REVIEW

For the year 2015-2016, Demand No. 95 will be presented to the Parliament on behalf of the
Ministry of Steel during the Budget Session. The Demand includes provisions for Plan/Non-Plan
expenditure for the Ministry and Plan expenditure of the Public Sector Undertakings (PSUs) under its

administrative control.
1. TOTAL REQUIREMENT OF FUNDS FOR 2015-16

The total financial requirements covered in Demand No. 95 for BE 2015-16, are summarized
in the following Table:-

(Rs. in crore)

Demand No. 95 for BE 2015-16
2015-2016 Plan Non-Plan Total
REVENUE SECTION 15.00 73.13 88.13
CAPITAL SECTION 0.00 0.00 0.00
Total (Gross) 15.00 73.13# 88.13

# Includes provision of Rs. 5.18 crore for accounting adjustments relating to waiver of guarantee fee for HSCL.

2. ACTUAL EXPENDITURE: 2012-13 TO 2014-15 (UPTO DEC’14)

The actual Plan and Non-Plan expenditure (Gross) under the Ministry’s grant during the
preceding three years vis-a-vis the BE and RE for the respective years, are summarized in the table

below:

(Rs. in crore)

Year BE RE Actual Expenditure
Non-Plan| Plan | Total Non-Plan | Plan Total |Non-Plan Plan Total
2014-15 72.92 | 20.00 92.92 71.10 | 7.00 78.10 53.92 1.73 55.65*
2013-14 7297 | 46.00| 118.97 70.46 | 8.00 78.46 70.02 8.00 78.02
2012-13 75.89| 46.00| 121.89 220.58 | 26.49 247.07 218.40 24.90 243.30

*Upto Dec’2014
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3. NON-PLAN EXPENDITURE

3.1 The Non-Plan provision of Ministry of Steel, including Secretariat proper, PAO (Steel),
Development Commissioner for Iron & Steel (DCI&S), Kolkata and the PSUs under this Ministry, in
2014-15 (BE & RE) and requirement of fund in 2015-16 (BE) are given in the following table :-

(Rs. in crore)

No. Major Head & Item of Expenditure BE RE % age BE % age
2014-15 | 2014-15 increase/ 2015-16 increase/
decrease in decrease
RE over BE over BE 2014-
2014-15 15

I MH — 3451

1. Secretariat - Economic Services 23.26 21.37 -8.12% 23.35 0.39%

Il. MH — 2852

2. Development Commissioner for Iron & Steel, 0.14 0.19 35.71% 0.23 -76.66%

Kolkata

3. Awards to Distinguished Metallurgists. 0.23 0.25 8.70% 0.26 13.04%

4. Interest Subsidy :

@ Subsidy to Hindustan Steelworks Construction 44.11 44.11 0.00% 44.11 0.00%

Ltd. (HSCL) for payment of interest on loans
raised from Banks for implementation of VRS

5. Waiver of guarantee fee (Non-cash
transaction) :
0] HSCL — Waiver of guarantee fee in respect of 5.18 5.18 0.00% 5.18 0.00%

Govt. guarantee for cash credit (CC) limit,
bank guarantee (BG) and VRS loans

Less — Receipts netted [5(i) to (ii)]# -5.18 -5.18 0.00% -5.18 0.00%
Total : Non- Plan Expenditure(Net of 67.74 65.92 -2.68% 67.95 0.31%
receipts)
Total : Non- Plan Expenditure(Gross) 72.92 71.10 -2.50% 73.13 0.29%

3.2 As against Non-Plan provision of Rs. 72.92 crore in BE 2014-15, a provision of Rs. 73.13
crore has been kept in BE 2015-16.

4. PLAN EXPENDITURE

4.1 The Gross Budgetary Support for plan outlay in BE 2015-16 is Rs. 15.00 crore for the scheme
for "Promotion of R&D in iron & steel sector” to cover the following:

(1) Rs. 1.00 crore for the new component for Development of Technology for Cold Rolled Grain
Oriented (CRGO) Steel Sheets and other value added innovative steel products.

(i) Rs. 14.00 crore for new projects under existing objectives of the R&D scheme.
4.2 The total Plan budgetary support of Rs. 20.00 crore in BE 2014-15 was reduced to Rs. 7.00
crore in RE 2014-15. A total Plan budgetary support of Rs. 15.00 crore has been provided in BE

2015-16 for the aforesaid R&D scheme. The break-up of Plan provision during 2014-15 & 2015-16
are given in the following table:
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Plan Expenditure

(Rs. in crore)

No Name of 2014-15 | 2014-15 | 2015-16 %age
Scheme (BE) (RE) (BE) increase/decrease
over BE 2014-15
in BE 2015-16
1. Scheme of the Ministry: Promotion of R&D in iron & steel sector
1(3i) On-going R&D projects 6.00 0.00 0.00 -100%
1(ii) Development of Technology for Cold Rolled 12.00 0.50 1.00 -0.92%
Grain Oriented (CRGO) Steel Sheets and
other value added innovative steel products
(new component)
1(ii) | New project under the existing scheme 2.00 6.50 14.00 600%
Total 20.00 7.00 15.00 -25%

5. BRIEF ON R&D SCHEME

5.1 Based on the recommendation of the Working Group on Steel Industry for 11" Plan (2007-12),
a new scheme i.e. ‘Scheme for Promotion of R&D in Iron and Steel Sector was included in the 11"
Five Year Plan with an outlay of Rs. 118.00 crore. The objective of the scheme is to promote and
accelerate R&D activities in development of innovative/path breaking technologies utilizing Indian iron
ore fines and non-coking coal, improvement of quality of steel produced through induction furnace
route and beneficiation of raw materials like iron ore, coal etc. and agglomeration (e.g. pelletization).
The scheme was approved on 23.1.2009 for implementation from FY 2009-10 (w.e.f. 1.4.2009).

5.2 The scheme was continued in the 12" Five Year Plan with an allocation of Rs. 200.00 crore.
In 12" Five Year Plan the scheme was amended to include the following additional objectives:-

0] To pursue development of CRGO and other value added innovative steel products.
(i) To pursue any other projects of National importance for the iron and steel sector.

5.3.  The year wise Plan fund allocation and the amount released under the scheme is given below:

(Rs. in crore)

Period B.E RE Actual

2010-11 35.00 29.00 27.05
2011-12 39.00 29.00 9.63
2012-13 46.00 26.49 24.89
2013-14 46.00 8.00 8.00
2014-15 20.00 7.00 1.73*

*Upto Dec’14
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6. ANNUAL PLAN OUTLAY FOR 2015-16 (BE)

6.1 Based on the discussion held in the Ministry of Finance and intimated to them within the
overall context of the 12" Five Year Plan (2012-2017), the following Plan outlay for 2015-16 (BE) for
Ministry of Steel are as under:

(Rs. in crore)

Actual BE RE BE
2013-14 | 2014-15 2014-15 2015-16
a) | Gross Budgetary Support 8.00 20.00 7.00 15.00
EAP component of GBS 0.00 0.00 0.00 0.00
b) | Internal & Extra Budgetary Resources | 14025.49 | 15373.22 | 13265.28 13070.47
(I&EBR)
Total 14033.49 | 15393.22 | 13272.28 13085.47
6.2 Plan outlay of Public Sector Undertakings (PSU’s):-
(Rs. in crore)
No. | Name of the PSU/ Organisation BE 2014-15 RE 2014-15 BE 2015-16
IEBR B.S. Outlay IEBR B.S. Outlay IEBR B.S. Outlay
A. Central Sector Scheme
1 SAIL 9000.00 0.00 9000.00| 7800.00 0.00 7800.00 7500.00 0.00{ 7500.00
2 RINL# 1724.17 0.00 1724.17| 1722.24 0.00| 1722.24* 1801.00 0.00| 1801.00**
3 HSCL 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
4 MECON Ltd. 5.00 0.00 5.00 5.00 0.00 5.00 5.00 0.00 5.00
5 MSTC Ltd. 45.00 0.00 45.00 5.00 0.00 5.00 10.00 0.00 10.00
6 FSNL$ 12.00 0.00 12.00 12.00 0.00 12.00 12.00 0.00 12.00
7 NMDC Ltd. 4345.00 0.00 4345.00| 3555.00 0.00 3555.00 3588.00 0.00/ 3588.00
8 KIOCL Ltd. 50.00 0.00 50.00 13.00 0.00 13.00 27.00 0.00 27.00
9 MOIL Ltd. 192.05 0.00 192.05| 153.04 0.00 153.04 127.47 0.00 127.47
10 [Scheme for promotion of R&D in
Iron & Steel sector
10(i) | On-going R&D Projects 0.00 6.00 6.00 0.00 0.00 0.00 0.00 0.00 0.00
10(ii) |Development of Technology for 0.00{ 12.00 12.00 0.00 0.50 0.50 0.00 1.00 1.00
Cold Rolled Grain Oriented
(CRGO) Steel Sheets and other
value added innovative steel
products (new component)
10(iii)| Development of innovative 0.00 2.00 2.00 0.00 6.50 6.50 0.00f 14.00 14.00
iron/steel making process/
technology (new project under the
existing scheme)
TOTAL -A 15373.22| 20.00| 15393.22| 13265.28 7.00f 13272.28| 13070.47 15.00{ 13085.47
B. Centrally Sponsored Schemes 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
TOTAL -B 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
GRAND TOTAL-A+B 15373.22| 20.00{ 15393.22| 13265.28 7.00f 13272.28| 13070.47 15.00{ 13085.47

#OMDC Ltd. and BSLC Ltd. were constituents of erstwhile Bird Group of Companies, which have become subsidiary PSUs of RINL and their figures have
been clubbed with RINL. (*RE 2014-15: RINL — 1535.00 + OMDC — 187.24 = 1722.24) & (**BE 2015-16: RINL — 1402.00 + OMDC — 399.00 = 1801.00).
$ FSNL is a subsidiary of MSTC Ltd

6.3  The total Plan outlay of the Ministry of Steel for BE 2015-16 is Rs. 13085.47crore which will be
financed through approved gross budgetary support of Rs. 15.00 crore and IEBR of Rs. 13070.47 crore.
Out of the budgetary support of Rs. 15.00 crore for the R&D scheme, provision of Rs. 1.00 crore has
been made for Development of Technology for Cold Rolled Grain Oriented (CRGO) Steel Sheets and
other value added innovative steel products. Provision of Rs. 14.00 crore has been made for new
projects.
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6.4 Brief description of the PSU-wise outlays provided in BE 2015-2016 for various schemes of the
PSUs are given below:-

() Out of the total outlay of Rs.13070.47crore in Annual Plan 2015-16 (BE), an amount of Rs.
7500.00 crore has been provided for Steel Authority of India Limited (SAIL), for various

ongoing and new schemes/ projects and research work.

(i) Outlay of Rs. 1801.00 crore has been provided for Rashtriya Ispat Nigam Ltd. Major portion
is earmarked for expansion of RINL’s production capacity. Balance outlay is for AMR
schemes. RINL’s outlay includes the outlays of two subsidiary PSUs viz., OMDC Ltd. and
BSLC Ltd., which were constituents of erstwhile Bird Group of Companies.

(iii) Outlay of Rs. 3588.00 crore, has been provided for NMDC Ltd. for 3 MTPA Steel Plant at
Nagarnar in Chhattisgarh. Balance outlay is for AMR/Township and R&D scheme.

(iv) Outlay of Rs. 27.00 crore has been provided for KIOCL Ltd., for AMR schemes and for
Development of Ananthapuramu Mine and setting up of pelletisation and beneficiation plant at
Ananthapuramu. Remaining outlay is for various ongoing scheme and R&D/feasibility studies.

(v) Outlay of Rs. 127.47 crore has been provided for MOIL Ltd. for investment in joint venture for
Ferro Manganese/ Silico Manganese Plant with RINL and SAIL and AMR schemes, township,

R&D/feasibility studies etc.

(vi) Outlay of Rs. 5.00 crore has been provided for MECON Ltd. for expansion, modification &

augmentation of office space/guest house at various locations.

(viip  Outlay of Rs. 10.00 crore, to be met out of I&EBR of the company has been provided for
MSTC Ltd. for setting up of Shredding Plant.

(viii)  Outlay of Rs. 12.00 crore has been provided for Ferro Scrap Nigam Ltd., for AMR schemes.
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7. YEARWISE ANALYSIS OF GROSS BUDGETARY SUPPORT (GBS) OUTLAY IN 12™ FIVE

YEAR PLAN

7.1
given in the table below:-

Scheme of the Ministry : Promotion of R&D in the Iron & Steel sector

The Scheme-wise break up of GBS of Rs. 200.00 crore approved for 12" Plan (2012-17) are

(Rs. in crore)
No. Name of Scheme 12" Plan 2012-13 2013-14 2014-15 2015-16
(2012-17)
BE RE BE RE BE RE BE
1(i) | Ongoing projects 32.87 | 44.00 | 26.49 | 12.00 | 8.00 | 6.00 | 0.00 0.00
1(ii) | Development of Technology 150.00 0.00 | 0.00 | 32.00 | 0.00 | 12.00 | 0.50 1.00
for Cold Rolled Grain Oriented
(CRGO) Steel sheets and
other value added innovative
steel products (new
component)
1(iii) | Development of innovative 17.13 0.00| 0.00| 2.00| 0.00| 2.00| 6.50 14.00
Iron/Steel making
Process/Technology (new
projects under existing
scheme)
TOTAL 200.00 | 46.00* | 26.49 | 46.00 | 8.00 | 20.00 | 7.00 15.00

* Rs. 2.00 crore was kept as token provision for two additional schemes which were dropped in RE stage due to less overall
allocation by Planning Commission.

7.2

In BE 2014-15, there was an allocation of RS 20.00 crore which was reduced to Rs. 7.00
crore at RE stage. Total Plan Gross Budgetary support of Rs. 15.00 crore has been allocated in BE
2015-16.
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PLAN OUTLAY AND ACTUAL EXPENDITURE DURING 2014-15

Plan outlay and actual expenditure during 2014-15 (upto December, 2014)

For the financial year 2014-15, the Planning Commission approved an outlay of Rs. 15393.22 crore
(Rs. 15373.22 crore as IEBR and Rs. 20.00 crore as GBS). The source-wise details of approved
outlay for 2014-15 (BE) and actual expenditure upto December, 2014 are given in the table below:-

(Rs. In crore)

No. Name of the PSUs 2014-15 (BE) 2014-15 (RE) 2014-15
Actual expenditure
(upto Dec. 2014)
I&EBR B.S. Total I&EBR B.S. Total I&EBR B.S. | Total

A Central Sector Scheme
1. SAIL 9000.00 0.00 9000.00 7800.00 0.00 7800.00 5133.00 | 0.00 5133.00
2. RINL" 1724.17 0.00 1724.17 1722.24 0.00 1722.24 989.06 | 0.00 989.06
3. HSCL 0.00 0.00 0.00 0.00 0.00 0.00 0.00 | 0.00 0.00
4, MECON Ltd. 5.00 0.00 5.00 5.00 0.00 5.00 3.74 | 0.00 3.74
5. MSTC Ltd. 45.00 0.00 45.00 5.00 0.00 5.00 0.00 | 0.00 0.00
6. FSNL 12.00 0.00 12.00 12.00 0.00 12.00 6.00 | 0.00 6.00
7. NMDC Ltd. 4345.00 0.00 4345.00 3555.00 0.00 3555.00 2224.80 | 0.00 2224.80
8. KIOCL Ltd. 50.00 0.00 50.00 13.00 0.00 13.00 7.94 | 0.00 7.94
9. MOIL Ltd. 192.05 0.00 192.05 153.04 0.00 153.04 73.45 | 0.00 73.45
B Centrally Sponsored

Scheme
10 Scheme for promotion of

R&D in Iron & Steel sector
10(i) on-going R&D projects 0.00 6.00 6.00 0.00 0.00 0.00 -- | 0.00 0.00
10(ii) | Development of Technology - 12.00 12.00 0.00 0.50 0.50 - | 0.25 0.25

for Cold Rolled Grain

Oriented (CRGO) Steel

sheets and other value

added innovative  steel

products (new component)
10(iii) | Development of innovative - 2.00 2.00 0.00 6.50 6.50 - | 1.48 1.48

Iron/Steel making

Process/Technology  (new

projects  under  existing

scheme)

Grand Total (A+B) 15373.22 20.00 | 15393.22 | 13265.28 7.00 | 13272.28 8437.99 | 1.73 8439.72

AOMDC Ltd. and BSLC Ltd. were constituents of erstwhile Bird Group of Companies, which have become subsidiary PSUs

of RINL and their figures have been clubbed with RINL.

9.

STATUS OF OUTSTANDING UTILISATION CERTIFICATES

As on 31.12.2014, no utilization certificate is pending.

*kkkk
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