Ministry of Steel
Govt, of India

Booklet on

PRODUCTION
LINKRED

INCENTIVE
SCHEME

(PLI)

A
(

For Specialty Steel

fafics

(WT4a G & GHAH)

MECON Limited

o |A GOVT.OF INDIA ENTERPRISE )




CONTENTS

Chapter No. Title

Background

Scheme Objective

Scheme at a Glance

Key Terminologies

Eligibility Criteria for selection

Application Process

Online Portal

Selection Process

Eligibility for Claiming Incentive

Calculation of Incentive

Implementing Bodies

Disbursement of Incentive

Residuals

Page 1 of 24



Background

Keeping in view Hon’ble Prime Minister’s vision of making the country ‘Atmanirbhar’ and
to enhance its manufacturing capabilities and boost Exports, an outlay of around INR 1.97
lakh crore has been announced in Union Budget 2021-22 for PLI schemes for 13 key sectors
of the economy. The PLI Schemes are expected to enable the setting up of a widespread
supplier base for the global champions established under the scheme. It will help bring scale
and size in key sectors and create future global champions. Besides, all the units put together
would help India to generate massive primary & secondary employment opportunities,
enhance manufacturing capability and domestic consumption, reduce import dependency
and boost exports.

A summary of incentive outlay of 13 key sectors under PLI schemeislisted below in Table-1:

Table-1l

e s | i

Ministry of Food

1 Food Processing Industry Processing Indusiry 10,900
5 National program on High Ministry of New & 4500
Efficiency Solar PV module Renewable Energy '
3 Telecom & networking products ~ Dept. of Telecom 12,195
4 Medica devices Dept. of Pharmaceuticals 3,420
. Niti Ayog and Dept. Of
5 Advanced Chemistry cell battery H Industries 18,100
5 IT Hardware Mlnlstry.of Electronics and 5,000
Information Technology
. Large Scale Electronics Ministry of Electronics and 40.951
Manufacturing Information Technology ’
8 White Goods (ACs & LED) Ministry of Commerce 6,238
Key Starting materials/
9 DIg/Active pharmaceutical Dept. of Pharmaceuticals 6,940

ingredients
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11

12

13

Specialty Steel Ministry of Stedl 6,322
Automobiles Department of Heavy 57 042
& Auto Components Industries -

Textile Products: MMF

segment and technical Ministry of Textiles 10,683

textiles

Pharmaceutica's drugs D ITEIRC] 15,000
9 Pharmaceutical '

TOTAL 1,97,291

Iron & Sted industry, being a core industry and an engine of economic growth, plays avita role
in development of nation’s infrastructure, creation of manufacturing base, development of
industries, generation of employment and providing revenue to national exchequer, due to its

strong forward & backward linkages with other sectors of the economy.

India’s journey in Iron & Steel started early way back in 1889 from Benga Iron & Steel
Company. Initslong march of more than a century, it could reach a crude steel capacity of ~144
Mt in 2020-21 with a production of around 103.5 Mt of crude steel. The capacity utilization is
abysmally low at ~76.5%. Mgority of the steel plants including integrated steel plants, are
located in the Purvanchal region of the country, comprising of iron ore rich states of Odisha,
Chhattisgarh, Karnataka and Jharkhand and some parts of northern Andhra Pradesh. The plants
on the western zone were mainly set up near the coastal area and to take advantage of the
natural gas found in the Bombay High. As aresult, these plants were originally envisaged to use
mainly DRI and scrap through electric arc furnace route, although later on, due to non-
availability and high cost of natura gas, preference towards DRI have given way to setting up
of blast furnaces with gradual change over towards BF-BOF route. On the southern side, RINL
was set up near the coastal area of Vishakhapatham to take advantage of sea based transport for
key raw materials and export of finished goods. JSW in Vijayanagar, Karnataka, started with
new technology Corex-2000 along with BOF based steel making but later on completely
switched over to blast furnace based steel making owing to severa reasons, in the process
adding larger and larger blast furnaces to take advantage of economy of scale. JSPL, started
with one of the largest coa based DRI facility in Raigarh, Chhattisgarh, moved into steel
making using DR-EAF route. Later on due to various limitations of coal based DRI, they
switched over to BF/DRI-EAF (with hot metal) route for steel production. For their green field
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project at Angul Odisha, they went ahead with world’s first coal gasification based DRI
production based EAF route to produce steel. However, due to deallotment of coal mines and
several other factors, they went ahead with large blast furnace based BF-BOF route steel
making. The following graph (Figure-1) depicts the Transformationa Journey of Indian Steel
Industry since 1889.

Transformational Journey of Indian Steel Industry
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Figure 1: Transformational journey of India Steel Industry

Today India is the 2™ largest producer of steel in the world contributing around 6 % to the
world steel production. The National Steel Policy (NSP-2017) envisages to achieve 300 Mt steel
capacity by 2030-31. With Indian economy, leaving COVID-19 impact behind, bouncing back
with V-shaped recovery and riding on high growth traectory, predicted to clock double digit
growth and Indian infrastructure development continued to take center-stage with large scale
investment through National Pipeline project, there seems to be no looking behind. This augurs
extremely well for steel industry, with large scale expansion plans being made by major players
aongside re-structuring to drive consolidation and make the industry more productive and

competitive.

As per World sted Association, The crude steel production in the world in 2020 was 1878 Mt
with China alone producing over 56% of the global production. India, though second in steel
production, remains way behind China, with a share of only 5.3%. As can be seen, in the last 2-
3 decades, the stedl industry has completely shifted towards Asia, which accounts for nearly
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3/4™ of the total crude steel production in the world. The Figure-2 below depicts the
contribution of various countries/regionsin the world steel production in 2020.

CRUDE STEEL PRODUCTION -2020
WORLD TOTAL :1878 MILLION TONNES

Others, 5.7% EU(28), 7.4% 5.0 .
Other Asia, 7.5% Europe, 2.1%

CIs, 5.3%

Japan, 4.4%

Inida, 5.3% USMCA, 5.4%

China, 56.7%

Source: World Steel Association

Figure 2: country/region wise contribution of steel productionin 2020

The trend of import-export of finished stedl including semies in India, in terms of value and
quantity for the last 10 years, can be depicted from the following graphs :-

Quantity in '000 tonnes

Import and Export of Steel (Semis& Finished Steel) for thelast 10 years
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Figure 3:Import and Export of Steel in Quantity

Import and export of steel (semis & finished steel) for the last 10 years
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As can be observed from the foregoing graphs that Indian exports both in terms of quantity &
value have increased substantially during the last two years, however, semies content in the
exports have aso gone up substantialy from 25% to 38%. Therefore, despite India being net
exporter of steel inthelast 2 years, there is a cause for concern due to low value addition.

Indian steel industry operates at a lower end of the value chain in steel trade as can be seen
from the following figure:

Avg import value (in 2000-2500 g < < | 8.39
$/1) g
. 7
Avg Export value (in
$/t) 600-800 6
5 -
4 -
Import (in Million $ ) 3 -
2 .
1 .
Export(in Million $ ) 0 : .
Export Import
0 2000 4000 6000 8000
B Total Steel m Specialty Steel
H Volumn (in Mt)

Export & import (in Million $ USD) vsAvg Total steel export & import vs specialty steel
Export& import value (in Rs/t) in FY 20-21 export & import (in Million tonnes) in FY 20-21

Figure 6 : Export import comparison-total steel vs specialty steel

The main reason for such skewed figures in our stee import and export is our limited
production capacities of higher grades of speciaty stedl, lack of technological know-how as
well as lack of cost competitiveness in the export market. The reasons for our lack of cost
competitiveness in higher grades of stedl, include higher Effective Tax Rate on input materials
used in steelmaking, lack of technological know-how & thriving eco-system, higher lead time in
delivery and higher cost of capital and logisticsin the country.

Thus there is a need to incentivize the domestic steel industry to move up the value chain by
focusing on increasing production of ‘Specialty Steel’. As per a study of the NITI Aayogl, the
Indian stedl industry suffers from a disability of USD 80-100 per ton of steel, on account of
factors including higher logistics and infra cost, higher power cost and import duty on coal,
taxes and duties on iron ore and higher capital cost. As per the Indian Steel Association, Indian

stedl industry suffers from 8-9% disability on account of non-Modvatable taxes and duties such

Y“Need for a new steel policy”, NITI Aayog
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as taxes on fuel, coal compensation cess, royaty, NMET, DMF on minerals, etc. This
disadvantage trand ates into higher cost of production for the Indian steel industry. As aresult, it
is not able to produce and sell ‘Specialty Steel” grades to the domestic users as it is expensive by

10-20% as compared to imported steel, especially from the FTA countries.

The country has good and growing demand of high-grade automotive steel, electrical steel,
specia steel and alloys for strategic applications. This vision can only be achieved if the
domestic steel industry is incentivized to enhance the production of such ‘Specialty Steel’

grades within the country.

By introduction of PLI scheme, both the Integrated Steel producers and MSMEs will be the
beneficiaries. It isalso expected that introduction of PLI scheme will bring additional estimated
investment of Rs. 39600 crores in setting up of new plants for producing Specialty steel which
has potential for creating additional capacity of approx. 25 million tons in the country, in
downstream steel making.

PLI Schemefor Specialty Sted - Objective

Presently Indian steel industry operates at the low end of value chain in steel manufacturing.
The objective of the PLI Scheme is to incentivize manufacturing of specialty steel grades to
boost the domestic production and attract significant investment for production of ‘Specialty
Steel’ in the country. It will also help the Indian steel industry mature in terms of technology as

well as move up the value chain

ATTRACT INVESTMEN GROWTHIN
IN VALUE ADDED SPECIALTY STEEL
STEEL PRODUCTION
PLI SCHEME
IMPORT For TECHNOLOGOY
REDUCTION BEERMTY UPGRADATION
STEEL
BOOST DOMESTIC
EXPORT GROWTH ey

Figure 7: PLI scheme objective
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3.1

Scheme at a Glance:

Target Segments: The PLI scheme for speciaty steel is applicable on 5 nos. broad product
categories which are further sub-divided into 25 product sub-categories. They are given as
under:

A. Coated/Plated Stedl Products |

Galvannealed/Galvanized | ron-Auto Grade

Tin mill Products

Al-Zn Coated

Colour Coated

Coated/Plated products of Metallic/Non-Metallic Alloys

B. ngh Strength/Wear Resistant Sted -

Hot Rolled Cail, Sheets and Plates of American Petroleum | nstitute (API) Gr
52<=X<=70

HR Cail, Sheets and Plates APl Gr >X-70
High Tensile Sheets, Cail, and Plates (Y S>=450M pa)

High Tensile Auto Gr Steel including Advanced High Strength Steel (AHSS)
(Cold Rolled Closed Annealed)

Boiler Grade/Pressure Vessels grade sted
QT/Abrasion Resistant and Wear Resistant stedl

eC|alt Rails-

Asymmetrlcralls

Head Hardened rails

D. AIon Steel Productsand Stedl Wires -

Tool & Die Sted
Valve stedl
Bearing steel

Precipitation Hardened Stainless Steel

Automotive Powertrain Component grades of stedl

Tyre Bead wire

C' Class Zinc Coated Wire

Zinc - Aluminium Coated Wire
Tyre Cord (Brass Coated)
Oil Tempered Spring Steel Wire

E. Electrical Steel - |

Cold Rolled Non-Grain Oriented (CRNO)
Cold Rolled Grain Oriented (CRGO) steel
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Further, the category-wise projected production, import & export of speciaty steel have been
assessed (in 000°t) which are enumerated in Figure-8 below:

Coated/Plated Steel product High Strength/Wear resistant Steel
25000 - 20335 20000 - 16866
20000 - 15000
15000 -
10000 +~ 7633
10000 1~ 332
. 2585 5000 - 542 2254
5000 187 g6, B 572 "
0 T T o T T
2019-20 2026-27 2019-20 2026-27
Production: Import W Export =
Specialty Rails Alloy Sted Products and Sted wires
987 3000 - 2655
1000 -
2500 -
800 -
2000 -
600 - 1500 +~ 1082
400 - 1000 - 540
SUU 5
200 - 71 o 100 500 - 95
0 T T
0 ' ' 2019-20 2026-27
2019-20 2026-27
Electrical Steel Overall Specialty Steel
1500 - prit 50000 1 42254
40000 -
10008 658 30000 -
590
17624
S0 | 10 20000 -
88 3 758 5567
31 10000 1660 3
0 ; ; 0
2019-20 2026-27 ' '
2019-20 2026-27

Figure 8: Projected production, import & export of target segments under speciality steel (in 000’t)
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3.2.

3.3.

Tenureof PLI Scheme:

Tenure of the schemeis five (05) years with FY 2023-24 as initia year. Theinitia year may,
however, be deferred by up to two (02) yearsin case of specific product categories within the
overall budgetary allocation.

Tenure for Production year Tenure for Incentivi
disbursement year

As per Scheme FY 2022 -23to FY 2026-27 | FY 2023 -24to FY 2027-28

In case of gpecific
product categories, initial
year deferred by two (2)
years

FY 2024 -25to FY 2028-29 | FY 2025-26to FY 2029 - 30

If considered necessary, due to any special/ adverse circumstances (Force majeure
condition), the selected company(ies) may be alowed to avail the incentive within an
extended period of up to one (01) year by allowing deferment of the initial year (FY 2022-23)
by one year i.e. to FY2023-24 (with PLI payable in FY 2024-25) but the overall period for
availing incentive being limited to a maximum Period of five (05) years with the approval of

Empowered Group of Secretaries (EG0S).

I ncentive Outlay
Tota indicative incentive outlay under the schemeis Rs 6322 crores.

The distribution of indicative incentive outlay year-wise and among product categories is
shown in figure-9 and figur e-10 respectively.

Year-wise Incentive outlays (in RsCr.)
1394 1377

1400 1293
1200 1088

1000 775

800

600

400 222 173
200 IIII III

0 - . : . ; ; ; ;

2023-24 2024-25 2025-26 2026-27 2027-28 2028-29 2029-30

Figure 9 : Year-wise indicative incentive outlays
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Product category-wise incentive outlays (in RsCr.)

3000

2500

2000

1500

1000

209

o T = T = T . T = 1
Coated/Plated High Specialty Rails- Alloy Steel  Electrical Steel -
Steel Products Strength/Wear Products and

Resistant Steel - Steel Wires -

500

Figure 10: Product category-wise indicative incentive outlays

34. PLI Rate:

Table 2: Year-wise PLI rate for each product sub-category

SOOI . Galvanneal/GI-Auto-Gr " Tin mill Products . CRGO |
category - Coated/Plated products of - Auto Gr Steel AHSS (CRCA)
covered under Metallic/Non-Metallic alloys - Boiler Quality, Pressure Vessels
PL| dab - Al-Zn coated (Galvalume) - QT / Abrasion Resistance and
Colour Coated Wear Resistance
HR Cail, Sheets and Plates API - Alloy Stedl: Tool and Die Steel
Gr 52<=X<=70 - Alloy Steel: Valve Steel
High Tensile Sheets, Caoil, - Automotive power train steel
Plates, Y S>=450Mpa - Precipitation Hardened Stainless
Asymmetric Rails Steel
Head Hardened rails - Tyre Bead wire
Alloy Steel: Bearing Steel - C' Class Zinc Coated Wire
- Zinc - Aluminium Coated Wire
- Tyre Cord (Brass Coated)
- Oil Tempered Spring Steel Wire
- CRNO
2022-23 4% 8% 12%
2023-24 5% 9% 15%
2024-25 5% 10% 15%
2025-26 4% 9% 13%
2026-27 3% 7% 11%
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Key Terminologies

Terminology Explanations

Committed investment Investment committed by an applicant against
manufacturing of a particular product sub-category,
should be = (equal to or more than) the specified unit
investment given in Table-3.

Eligible Company It refers to applicant company that satisfies the
eligibility criteria.

Group Company(ies) Group Company(ies) shall mean two or more
enterprises which, directly or indirectly, are able to:

e Exercise 26% or more of voting rightsin other
enterprises; or

Appoint more than 50% of members of the Board of
Directors in the other enterprise, as defined in FDI
policy circular of 2017.

Incremental Production Production derived from sales over a given period
minus the production derived from sales in the
previous year over the corresponding period.

Incremental Sales Sales over a given period minus the saes in the
previous year over the corresponding period.

Limiting investment It is defined as the following for a particular sub-
category:

Case-1: Applicant has applied for single unit for a
particular product sub-category

80% of committed investment, or unit investment as
givenin Table-3, whichever islower

Case-2: Applicant has applied for two simultaneous
units, at same location, for a particular product sub-
category

80% of committed investment, or 1.8 X unit
investment as given in the Table-3, whichever is
lower

Case-3: Applicant has applied for three simultaneous
units, at same location, for a particular product sub-
category

80% of committed investment, or 2.5 X unit
investment as given in the Table-3, whichever is

lower
Limiting incremental 80% of the committed annual incremental production rate or
production rate Threshold annua incremental production rate for given
product sub category , whichever is higher
Permissible | nvestments Investment made after the date of gazette notification of
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Terminology  Explanations |
PLI Scheme (July 29, 2021) in equipment/technol ogy
etc. as per thelist of permissible investments for each
sub-category (Refer Appendix — 111).

Selected Company It refersto eligible company / companies, after approval
of Competent Authority, as shall be notified.

Unit Capacity It refersto rated capacity of the plant to produce eligible
product(s) of a given product sub-category.

Unit I nvestment It refers to investment commensurate with unit capacity.

Eligibility Criteriafor Selection:

Companies or JV, registered in India under the Companies Act 2013, ensuring end-to-end
manufacturing of applied product sub-category domestically, where the input materia is
melted and poured within the country using iron ore/scrap/sponge iron/pellets, etc.

Third party outsourcing is allowed upto 20% value addition.

Applicants whose accounts are declared as NPA as per RBI guidelines or willful defaulter
or reported as fraud by any bank, financia ingtitution or non-banking financial company
etc. would be considered ineligible. Further there should not be any insolvency proceedings
admitted against the applicant in NCLT, etc.

The net worth of the company (including that of the group companies)/JV, in immediate
preceding financial year of the date of application submission, shall not be less than 30% of
the total committed investment across al the applied product sub-categories.

In case of new company/group companies/JV incorporated after 31/03/2021 i.e. in FY 22,
net worth for such company(ies) shal not be less than 30% of the total committed
investment across al the applied product sub-categories, prior to the date of filing of
application.

Qualifying eligibility thresholds value- respective product sub-category-wise :

» Minimum Annual incremental production rate.
» Minimum Unit capacity to beinstalled.

» Minimum Investment to be made in line with the List of permissible investments.

Each applicant shall commit investment against each applied product sub-category during
PLI Scheme period after the date of gazette notification along with year-wise phasing of
investment. The committed investment by applicant against a particular sub-category has

to be equal or more than the minimum unit investment specified in Table-111.
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In case an applicant applies for more than one unit (say, 2 units or 3 units, etc.) at
the same location for simultaneous installation, the following criteria need to be
fulfilled for committed investment

- For simultaneous installation of two units with single combined investment,
the committed investment by the applicant has to be equal or more than the 1.8
times of unit investment specified in the scheme document.

- For smultaneous ingtallation of three units with single combined investment,
the committed investment by the applicant has to be equal or more than the 2.5
times of unit investment specified in the scheme document.

In case an applicant applies for more than one unit (say, 2 units or 3 units, etc.) at

different locations, each unit shall be evaluated independently.

Table 3 lists the minimum qualifying threshold values of annual incremental production rate,
unit capacity, and investment against each product sub-category.

Table 3: Minimum qualifying threshold values of annual incremental production rate, unit capacity, and investment

Minimum unit | Nos. of unit | Minimum | Expected Minimum
capacity to be proposed investment | total year-on-year
Brtoad Sl No, Sub-category installed by by each investment | incremental
category each applicant applicant production
for PLI for PLI ratefor PLI
ligibility eligibility ligibility
(in‘000 tonne) (in nos.) (inf1 Cr) (infJ Cr) (in %)
1 Galvanneal/Gl-Auto-Gr 400 1 700 700 10
2 Tin mill Products 200 5 600 3000 20
* Coated/Plated  products
Coated/ 3(a) | of Metalic/Non-Metallic| 250 8 200 10
Plated Steel alovs 5200
Products Al-Zn coated
3(b) (Galvalume) 250 18 200 30
4 Colour Coated 250 17 300 5100 20
HR Coil, Sheets and
5() | Plates API Gr 25
52<=X<=70
HR Coil, Sheets and
’ 2 2750 5500
High >®) | paes API Gr>X-70 4500 20
\?‘V';ea':gth’ 5(g | High Tensle Sheels
: Coil, Plates, Y S>=450 10
resistant
Steel Auto Gr Sted AHSS
6 (CRCA: Coldrolled 900 1 1000 1000 15
closed anneal ed)
Boiler Quality, Pressure
7@ | Vessls 15
7(b) | Resistance and Wear 30
Resistance
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Minimum unit | Nos. of unit | Minimum | Expected Minimum
capacity to be proposed investment | total year -on-year
Brtoad Sl No. Sub-category installed by by each investment | incremental
category each applicant applicant production
for PLI for PLI ratefor PLI
eligibility eligibility eligibility
(in“000 tonne) (in nos.) (int Cr) (inC Cr) (in %)
Specialty | ©(@ | Asymmetric Rails - 350 350 20
Rails i 1
8 (b) | Head Hardened rails ) 20
9(a) g!l(aogtzeel: Tool and 20
; 80 4 100 350
9 (b) Alloy Steel: Valve Steel 15
Alloy Stedl: Bearing
10 Stedl 80 11 100 1050 15
11 2 eutelomotlve powertrain 80 7 100 700 10
Alloy Steel Precipitation Hardened
Products | 12 Stainless Sted 1 1 100 100 30
and Steel | 13 Tyre Bead wire # 30 6 100 600 20
wIres C' Class zZinc Coated
14 Wire # 30 3 100 300 10
Zinc - Aluminium
15 Coated Wire ## 30 3 100 300 10
Tyre Cord (Brass
16 Coated) ## 30 2 600 1445 20
Oil Tempered Spring
17 Steel Wire 7 1 30 30 30
¢ . 18 CRGO 200 2 5000 10000 40
Electrical
19 CRNO
Steel 200 2 700 1400 10
Notes. -
1. *Product sub-category 3(a) shall include coated/plated metallic/ Non-metallic alloy products that are not
covered in sub-category 1,2, 3(b), and 4 covered under product category Coated/ Plated Stedl Products
2. For subcategories 5(a), 5(b), 5(c): 7(a), 7(b); 9(a), 9(b): the applicant may apply for one, two or all the sub-

categories with single minimum investment. However the selected company has to enter MoU with Ministry
of Seel separately for each sub-category.

List of permissible investments has been provided in Appendix-I11.

An eligible company availing benefit under the PLI scheme of Ministry of Steel may avail
benefit under other scheme such as the Remission of Duties and Taxes on Exported
products (RoDTEP) or those of the State Governments.

An €eligible company availing benefit under the PLI scheme of Ministry of Stedl is not

barred from availing benefits under PLI schemes of other Ministries / Departments for
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products other than those identified under the PLI Scheme for ‘Specialty Steel’. However,
the digible investments/sales considered for benefits under this scheme shall not be

considered for fiscal benefits under PLI schemes of other Ministries/ Departments.

Application Process:

Application shall be submitted through an online portal within 90 days from the date, as
may be notified separately. No application shall be received after expiry of the due date so
fixed.

After closure of application submission window, a one-time correction window of 15 days
shall be available for completeness of uploaded supporting documents only, However, no

change in the main application form will be permitted.

An applicant may apply in multiple sub-categories and would be eligible to enter multiple
MoUs with the Ministry of Steel. However, the incentive payabl e shall be capped at Rs.200
Crore per company (including that of group companies / JV) per year across al product

categories.

In absence of sufficient / desired number of applicants in a product sub-categories,
the application window may be reopened, for the respective product sub-category,
with the approval of the competent authority.

Selected companies under the PLI scheme shall have to sign a MoU with the Ministry of
Stedl valid till the final year of PLI disbursement of the product sub-category they wish to

participate in, adhering to the commitments given at the time of selection.

Performance security of 0.5 % of the committed investment shall be submitted along with
MoU.

A typical application flow chart isgiven in Figure-11
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SELECTEDAPPLICANTS

Recommendations by PMA to MoS

Figure 11 : Application process flow

7. Online Portal :

-

. separately).

Detailed instructions for online filling-up of the application form are Appendix- I1.

Upon submission of an application, a unique Application ID no. shall be generated by
the portal. The applicant shall refer to this ID for all future correspondences and

references pertaining to the Scheme.

\

Application(s) can be made on the online portal. (URL of online portal will be notified

4

8. Selection Process:

Eligible companies shall be evaluated & ranked based on the following criteria:

Parameters weightage

Committed annual incremental production

50%

Committed Investment

50%

The eligible company securing highest score shall be Ranked 1 followed by the eligible

company securing second highest score and so on. The selection of the eligible companies

shall bein the order of their ranks.
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In cases where the same rank has been secured by the eligible companies, the final

selection shall be based on the following rules (in the following descending order)

> Eligible company committing to upfront investments shall be given priority as
indicated in PLI Scheme document.

> Eligible company who has applied first shall be given priority over others, all else
being equal .

» The number of selected applicantsin each product sub-category shall be limited by the
cumulative unit capacity during PLI Scheme period by the eligible candidates to
match the projected production at the end of the final year of the scheme.

Eligibility for Claiming I ncentive

Committed investment is a condition to be fulfilled prior to commencement of production
and claiming incentive.

In case the actual permissible investment made by each selected company is less than the
limiting investment for a product sub-category, the selected company shall not be eligible
for any incentive and the selected company shall be out of the scheme.

In case the selected company has applied for more than one unit, at the same location, in a
particular product sub-category,

» In case of two units, 50 % of the limiting investment should be fulfilled on the ground
prior to claiming incentive for production from first unit.

» In case of three units, 33 % of the limiting investment should be fulfilled on the
ground prior to claiming incentive for production from first unit.

» Similarly, production from the last unit shall be eligible for claiming incentive
provided 100% of limiting investment has been achieved before commencement of
production from the last unit.

However, payments scheduled, after commencement of production, as per contract shall be

considered as deemed investment (such as on account of commissioning, Performance
Guarantee test, Final Acceptance Certificate etc.) and shal be added to the investment
aready made.

PLI calculation in the year of commencement of production shal be based on actual

production in that year, subject to achievement of 80 % of the committed production in that
year, derived from net sales value (in Rs.) or else the actual production shall not qualify for

incentive in the first year of commencement of production.
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10.

As the scheme would be fund limited, in case a company fails to meet the limiting
incremental production rate in a year, no incentive shall be payable to the respective
company in that year. However, it shall still be eligible to claim the PLI benefit under
the scheme in the subsequent years, if it meets the year-on-year limiting incremental

production rate for that year.

Calculation of Incentive

Incentive per eigible company (including that of group companies/ JVs) will be applicable on
incremental production of manufactured steel grades year on year worked out with reference to
production in the previous year or the base year, whichever is higher subject to the annua
ceiling of Rs 200 crores. In case baseline production is nil, production target for the first year
will be arrived at by working backwards from the production target at the end of five years at
the projected CAGR.

Based on the actual eligible production/ incremental production in ayear, the incentive shall be

calculated as per the formula given below:

Incentive = (A/B) x (B or C or D, whichever islowest) x (PLI rate as
applicable)/100

A = Incremental salesin current year#

B = Weighted Average sales price of the applicant in current year

C = Weighted Average sales price in base year (Refer Appendix-1V)

D = Weighted Average sale price in current year $

# Current year : means year for which PLI has been claimed

$ To be worked out by JPC and notified by PMA every year
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Implementing Bodies

Project management

agency (PMA)

¢ Nodal Agency
responsible for providing
secretarial, managerial
and implementa-tion
support and carrying out
other responsibilities as
assigned by Ministry of
Steel

Creation and
maintenance of an online
system/ portal for
receiving, examination
and processing of
applications

Making appropriate
recom-mendations to the
Competent Authority for
approval of applications
under PLI Scheme after
verifying eligibility and
carrying out ranking

Examination of claims for
disbursement of
incentive and making
appropriate
recommendations to the
Competent Authority

Submission of quarterly
progress reports on the
progress and
performance of PLI
Scheme to the
competent authority

e The Competent Authority

shall be as delegated by
Ministry of Steel.

Will consider list of
applicants as per the
category/sub-category
under targeted segments
with the rankings as
recommended by the
PMA for approval of the
selected candidates
under the PLI Scheme.

Will consider and accord
approval to claims for
disbursement, as
examined, and
recommended by the
PMA, for disbursement
of incentive. The
disbursement of
incentive to the claimant
shall be directly made by
Ministry of Steel.
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Empowered Group

of Secretaries (EGoS)

¢ (EG0S) headed by the

Cabinet Secretary
constitut-ed to monitor
the PLI scheme.

Ensure uniformity of all
PLI schemes, undertake
periodic review of the
outgo under PLI Scheme
and take appropriate
action to ensure that the
expenditure is within the
prescribed outlay.

Ensure that the total
amount of incentives
payables do not exceed
the financial outlay
irrespective of the
number of Applicants
under different Target
Segments.

May revise incentives
rates, ceilings, Target
segments, and eligibility
criteria as deemed
appropriate during the
tenure of PLI Scheme and
amend PLI Scheme and
the Guidelines, if
necessary.

In case of a Force
Majeure event, the EGoS
may amend, modify, or
withdraw any clauses
under PLI Scheme



12.

Disbursement of Incentive:

For claiming incentives under the PLI Scheme, Selected companies will be required to
submit claims for disbursement of incentive to the PMA.

Claims for disbursement of incentive shal be filed within 7 months from the end of the
financial year to which the claim pertains. For example, Claim for say, FY 23-24 has to be
submitted within 31% October, 2024.

The PMA shall verify digibility and assess incentive payable to an applicant and
recommend the same to the competent authority.

The Competent Authority will examine the claims for approval of incentive disbursement.

After approval for disbursement of incentive by competent authority, the same will be
disbursed by Ministry of Steel under intimation to PMA.

If the PMA or Ministry of Steel, at any stage, finds or comes to know and become satisfied
that eligibility under the Scheme and /or disbursement of incentives have been
obtained by manipulation or misrepresentation or by furnishing of false information,
Ministry of Steel may ask the applicant to refund the incentives along with interest
calculated at twicetherate of 3 years SBI MCLR prevailing onthe date of disbursement,
compounded annualy, after giving an opportunity to the applicant of being heard by
the competent authority.

Thedistribution of incentive under different situation shall be as per the following :

oIf the annual cumulative calculated incentives for all
companies in a given product sub-category exceeds the
budgeted value, then incentive distribution shall be made
proportionately

Scenario 1:
N\

oIf the annual cumulative calculated incentives for all
companies in a given product sub-category is less than
the budgeted value, then incentive distribution shall be
made as per the eligeble amount to respective companies
and the balance fund will lapse

*In case the cumulative incentive of a company over entire
. applied product category/ sub-categories exceeds the
Scenario 3: ceiling of Rs. 200 Cr., the incentive distribution among
different sub-categories shall be made proportionately
such that the ceiling value is not crossed

\

Explanation of Scnario-3 :If cumulative incentive over entire applied sub-categories in a year,

say comes

out to be Rs. 250 Cr, then incentive distribution among different sub-categories shall be

obtained by multiplying the incentive calculated against each sub-category with a factor (200/250

i.e.= 0.8).
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13.

Residual:

All documentsincluding application, annexure, and undertaking, submitted by the applicant
have to be signed/self-certified through authorized signatory having power of attorney.

An applicant shall intimate the PMA of any change in the share holding pattern during the
tenure of the Scheme, after updating with the Registrar of Companies (RoC).

Any change in the shareholding pattern of an applicant leading to a successor-in-interest
during the tenure of the Scheme, shall be intimated by PMA to the Competent Authority.

In case of a successor-in-interest or having the effect of change in nature of the company,
al investment undertaken by the Applicant to whom approval was accorded under the
Scheme, would be considered for digibility, subject to approval and compliance with any
other condition stipulated by the Competent Authority, as may be deemed appropriate. The
baseline applicable for the Successor-in-interest will be the same as determined for the

Applicant to whom approval was accorded under the Scheme.

The successor-in-interest shall in writing express willingness to the competent authority to

comply and adhere to al the terms & conditions of the MoU signed by the previous
applicant.

The application of successor-in-interest shall be examined by the competent authority and
approval may be accorded. After getting the approval, the successor-in —interest shall have
to sign a fresh MoU with Ministry of Sted agreeing to al terms & conditions as accepted
by the previous applicant. His participation or his continuance shall be considered only
after MoU is signed with Ministry of Steel.

The selected applicant shall have to submit different performance security against each
applied product sub-category. For example, if an applicant applies and is selected for 3
product sub-categories, he has to submit 3 different performance security @0.5 % of the
committed investment against each case. The performance security has to be valid
throughout the PLI scheme period. In case, the company is unable to meet its committed
production, thereby not able to claim for incentive, for the two consecutive years during the
scheme period, his performance security may be en-cashed subject to approva by the

competent authority.

The decision of competent authority regarding selection of companies, clam &

disbursement of incentive, amount of incentive etc. shall be fina & binding.

For promotion of transparency and equity, keeping in view the various instructions of the

Central Vigilance Commission (CV C) regarding adoption of an Integrity Pact in the matter
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14.

15.

of procurement, it has been decided to obtain undertaking(s) from applicants under the
Scheme. In this regard, the selected companies need to submit required format of
undertakings.

Each applicant shall submit ageneral undertaking in the prescribed format.

Ministry of Steel (MoS) shall constitute and notify a "Grievance Redressal Committee” to
oversee the complainty grievances arising out of the PLI scheme at any stage of the

scheme.

In case required, Ministry of Steel reserves the right to issue addendum containing further
instructions / changes with regard to various provisions, to be notified as part of scheme
guidelines.

Audit

Ministry of Steel shall be empowered to conduct a financial, functional, and technical audit
of the selected company / companies who have signed MoU for claiming incentive under
the scheme.

The statutory audit shall be conducted by CAG.

List of Appendices

_I PL | Scheme for Specialty Steel — Gazette Notification
_I Application Form

_I List of Permissible Investment

_I Reference weighted price for base year 2019-20
PABRSRERAV] FAcs
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3. JIcHTE i 7HET
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ST A A9 THEAT TAT AT =T 6 ATAHTITH THE (SSATTH) F FATHIGT 51T SEqT1d
HATAT GIRT TAT-RGTRT SATHTE =TT AT, IT-A 10, T=ar ATIGE], FUass a7 e § e
off ufads foFaT ST geat 2

6. 9I=dT
6.1. FUT sferfaaH, 2013 F Tgd ARG | Usiighd H9+l, ST =g @y e I F ue-g-ue
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STt Fer e s fruersms arrar F forw s gigefter s i airfas T=h agerms-T
F w7 H 97 2
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7.9.
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8.2.
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T FA H AR T2l &, Al 9 39 a9 & (o7 FIS AT dal HoT| TITH, T8 e a9 36
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10. e FY; A= 3 2019-20 F¥ AT T AT AT
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ATferhT-2
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ATIEF FIT TEQT @ TIferd aTue feehl TeT & ITH 317 ST 8T 3vg 91 a9 & o
AT fraa et goa (F0 1 e & A BT s, s o0 sremeT #57 3mE
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12.2.

Froears ¥ 0T T g Fa-2@T iy AT fRen=eert # srfegtea B srom)
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13.1.
13.2.
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14.1.
14.2.

14.3.

14.4.

14.5.

FAAT FHAAIT o0 GAT AT HATAT T SOATA HAT o SATHIGT & SATeF=d il ST

U T AT I F IUL, TedF: FAAT FoeT TroT fRemeert § sfesgf=a y=T &
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3.

INDIA

MINISTRY OF STEEL
NOTIFICATION

New Delhi, the 29th July, 2021
SUBJECT: PRODUCTION LINKED INCENTIVE SCHEME (PLI) FOR SPECIALTY STEEL IN

F. No. S-21018/1/2020-TRADE-TAX-PART(1).—
INTRODUCTION:

The Cabinet has approved the Production Linked Incentive (PLI) Scheme for Specialty Steel in India
to be implemented over FY 2023-24 to FY 2029-30 with a budgetary outlay of % 6,322 crore.

Objective

The objective of the PLI Scheme for specialty grade steel is to promote manufacturing of such steel
grades within the country. Presently, India operates at the low end of the value chain for steel manu-
facturing, with an average realization per ton being ¥ 51,000- 58,000 only, in contrast to our steel im-
port which have an average value per ton of about X 1,46,000 - % 1,83,000. PLI incentive will boost the
domestic production of ‘Specialty Steel’ and attract significant investment for production of ‘Specialty
Steel’ in the country. It will also help the Indian steel industry mature in terms of technology as well as
move up the value chain.

Quantum of Incentive

The Scheme will extend production-linked incentive at the rates given in Table-1 to eligible companies.
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4.

Table-1
PLI Slab|2022-23]2023-24(2024-25|2025-26|2026-27
PLI-A |4% 5% 5% 4% 3%
PLI-B |8% 9% 10% 9% 7%
PLI-C [12% 15% 15% 13% 11%

Incentive Slabs

The incentive slabs have been proposed based on the current production i.e., higher incentive for those
specialty grades which are currently either not produced in India or are produced in small quantities re-
sulting in relatively large import. Considering the average value of these specialty steel, import of these
grades results in a substantial forex outflow from the country.

Target Segments

5.1

An

The Scheme shall be applicable for five (05) indicative product categories, listed as follows:
5.1.1 Coated/Plated Steel Products
5.1.2 High Strength/Wear Resistant Steel
5.1.3 Specialty Rails
5.1.4 Alloy Steel Products and Steel Wires
5.1.5 Electrical Steel

illustrative list of product sub-categories under the above five product categories, the PLI slabs

along with eligibility criteria is enclosed as Appendix-C. These are indicative and the details will be
notified in the Scheme guidelines. If considered necessary, any changes in the broad categories, sub-
categories, eligibility criteria, PLI rate etc. may be carried out as may be decided by the Ministry of
Steel with the approval of EGoS.

Eligibility

6.1

6.2
6.3

6.4

6.5

6.6

6.7

A company registered in India under the Companies Act 2013, that is engaged in end-to-end
manufacturing of the identified ‘Specialty Steel’ grades, subject to the input material being melted
and poured within the country using iron ore/scrap/sponge iron/pellets etc., shall be eligible to ap-
ply for incentive under the Scheme.

Joint ventures are also eligible to participate in the scheme.

The net worth of the company (including that of the group companies)/JV as on date of the appli-
cation shall not be less than 30% of the total committed investment as may be notified in the
guidelines.

It would be permissible to undertake a maximum 20% of the total value-addition through third
parties (outside the group companies or JVs); the incentive in such cases can however only be
claimed by the company that has manufactured the end product sub-category that is eligible under
the PLI Scheme.

Details of the proposed minimum qualifying eligibility thresholds to be committed by the compa-
ny will be notified in the Scheme guidelines. An illustrative list of product category-wise ex-
pected total investment and minimum incremental production for PLI eligibility is enclosed as
Appendix-C.

If considered necessary, any change(s) in any eligibility criteria may be carried out by the Minis-
try of Steel with the approval of the Empowered Group of Secretaries (EGoS).

An eligible company availing benefit under the PLI Scheme of Ministry of Steel may avail bene-
fits under other schemes such as the Remission of Duties and Taxes on Exported Products
(RoDTEP) or those of the State Governments.
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6.8 An eligible company availing benefit under the PLI Scheme of Ministry of Steel is not barred

from availing benefits under PLI schemes of other Ministries/Departments for products other than
those identified under the PLI Scheme for ‘Specialty Steel’. However, the eligible invest-
ments/sales considered for benefits under this scheme shall not be considered for fiscal benefits
under PLI schemes of other Ministries/Departments.

Selection

7.1

7.2

7.3

7.4

7.5

7.6

7.7

7.8

7.9

A transparent selection process to shortlist eligible companies/JVs registered in India under the
Companies Act 2013 (Hereinafter referred to as eligible company/companies) shall be notified
in the Scheme guidelines.

Eligible companies desirous of participation in the Scheme for claiming Production-linked in-
centive can join the Scheme by applying in the prescribed format along with application fee as
may be notified.

Eligible companies would be required to make commitments on parameters, namely, minimum
year-on-year incremental production and investment which can be front-loaded or made in
tranches.

Applications shall be scrutinized, and selection of eligible applicants made under each of the
five product categories/sub-categories as offered by the applicant.

From among the eligible companies, selection in each product category/sub-category shall be on
the basis of the following criteria —

7.5.1 Minimum YoY incremental production commitment — Overall weightage 50%

7.5.2 Minimum investment commitment for the product category/sub-category — Overall
weightage 50%.

7.5.2.1 The details of permissible investment in each product category/sub-category shall
be notified in the Scheme guidelines.

Investment which has been made by the eligible companies, after the date of notification of the
Scheme, will be considered ‘eligible investment’ under the PLI Scheme subject to the condition
that these investments are from among the list of permissible investments for the relevant prod-
uct category/sub-category. The investment so made will count towards total investment commit-
ted to be made by the applicants during the Scheme period. Product category/sub-category-wise
‘list of permissible investment” shall be notified in the Scheme guidelines.

List of permissible investment would include investment in R&D which is capitalised, expendi-
ture on Transfer of Technology, payments towards Intellectual Property rights, quality control
equipment etc., as may be notified in the Scheme guidelines.

Shortlisted eligible companies, after approval of the Minister-in-Charge, shall be notified as the
selected companies by the Ministry of Steel.

Selected companies under the PLI Scheme shall have to sign a Memorandum of Understanding
with the Ministry of Steel with validity till the final year of PLI disbursal adhering to the com-
mitments made at the time of selection.

7.10 Performance Security which may not be less than 0.5% of the committed investment, as may be

notified in the Scheme guidelines, shall be submitted along with the Memorandum of Under-
standing.

7.11 Details of pre-qualification and selection criteria shall be notified in the Scheme guidelines.

8.1

Other Conditions

Eligible companies will have the option of front-loading investment or in tranches. In case the
prospective manufacturer seeks a deferment in the investment schedule owing to some mitigat-
ing circumstances such as force majeure, the same may be considered with the approval of
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8.2

8.3

8.4

8.5

9.1

9.2

10.

EGoS. However, full cumulative investment will be required to be made by the eligible compa-
nies to claim complete disbursement of PLI.

Preference shall be given to eligible companies committing to front-load their investment during
the scheme period. The investment commitment is proposed to be evaluated based on Net Pre-
sent Value discounted at the rate keeping in view the Bank Rate, as may be notified in the
Scheme guidelines.

As the Scheme would be fund limited, in case the company fails to meet the committed thresh-
old in any given year, it will not receive any benefits for that year. However, it will be eligible
to receive the benefits under the scheme for the next year if it meets the cumulative committed
thresholds defined for that year. The illustrative projected incremental production is as indicated
in Appendix-B. The details of the projected incremental production for each product sub-
category will be notified in the Scheme guidelines.

An eligible company may apply to participate in multiple product categories/sub-categories and
will be eligible to enter multiple MoUs with the Ministry. However, the annual incentive paya-
ble shall be capped at 3200 crore per eligible company (including that of group companies/JV)
across all categories.

In case of the same company applying for multiple categories/sub-categories, the investment
shall also be distinct.

Tenure of the Scheme

Incentive under the Scheme shall be provided for a maximum period of five (05) years. The re-
lease of incentive will be from FY 2023-24 to 2029-30 based on the achievements made by dif-
ferent companies in keeping with the details to be notified in the Scheme guidelines. The incen-
tive shall be payable to eligible companies for incremental production on a year-on-year basis,
subject to such production being above the eligible threshold prescribed for each product cate-
gory and achievement of committed eligible investment threshold for ‘Specialty Steel” manufac-
tured in India and covered under the PLI Scheme. The period of five (05) years will commence
from FY 2022-23 (PLI to be released in FY 2023-24). The initial year may, however, be de-
ferred by up to two (02) years in case of specific product categories within the overall budgetary
allocation.

If considered necessary, due to any special/adverse circumstances, the eligible companies may
be allowed to avail the incentive within an extended period of up to one (01) year by allowing
deferment of the initial year by one year but the overall period for availing incentive being lim-
ited to a maximum period of five (05) years with the approval of Empowered Group of Secretar-
ies (EGO0S).

Base Year: Financial Year 2019-20 shall be treated as the base year.

11. Incentive Outlay

111

Total Incentive: The expected indicative annual incentive outlay and cumulative incentive

outlay under the Scheme is as mentioned in Table-2.

Table-2

Financial Year Outlay (in X Cr)

2023-24 775

2024-25 1088
2025-26 1394
2026-27 1377

2027-28 1293
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2028-29 222
2029-30 173
Total 6322

11.2 The year-wise outlay is indicative which includes the cost incurred towards Administrative
charges.

11.3 Incentive Per Company: Incentive per eligible company (including that of group companies/JV)
will be applicable on incremental production of manufactured steel grades year-on-year worked
out with reference to production in the previous year or the base year, whichever is higher, sub-
ject to an annual ceiling of *200 crores. In case baseline production is Nil, production target for
the first year will be arrived at by working backwards from the production target at the end of
five years and the projected CAGR. For the purpose of calculating incentive, incremental pro-
duction figures shall be derived from audited annual sales data submitted by the applicant and
divided by the weighted average sales price (net of taxes) for the current year for which incen-
tive is being claimed. The incremental production figures thus derived would be multiplied by
average per ton sales price (net of taxes) for the current year or the base year (2019-20) which-
ever is less and multiplied by PLI rate (as applicable) to calculate the payable incentive.

A = Incremental sales in current year with reference to previous year or the base year
whichever is higher

B = Weighted Average sale price (net of taxes) in current year
C =Weighted Average sales price (net of taxes) in the base year (2019-20)
Incentive = (A/B) x (B or C, whichever is lower) x (PLI rate as applicable)/100
*Current year means the year for which PLI has been claimed.
12.  Basis of Computation

12.1 Assessment of incremental production shall be made on the basis of the sales figures of the
manufactured ‘Specialty Steel’ grades. The sales figures shall be submitted by the eligible
companies along with audited certificates which will be subject to verification by the Minis-
try of Steel. The incremental production shall thereafter be worked out using the weighted
average sales price of that grade.

12.2 Detailed modalities of computation of PLI will be notified in the Scheme guidelines.

13. Nodal Agency for implementation of the Scheme
13.1 Ministry of Steel may engage an Agency to assist in implementation of the Scheme.

13.2 Such Nodal Agency shall act as a Project Management Agency (PMA) and be responsible
for providing secretarial, managerial and implementation support and carrying out other re-
sponsibilities as may be assigned by the Ministry of Steel from time to time. Detailed consti-
tution, functioning and responsibilities of the PMA will be notified in the Scheme Guide-
lines.

14. Approval and Disbursement Process

14.1 The list of selected companies shall be notified by the Ministry of Steel with the approval of
Minister of Steel.

14.2  Once notified, each selected company shall sign a Memorandum of Understanding (MoU)
with the Ministry committing to abide by the terms and conditions of the Scheme in the for-
mat as may be notified in the Scheme guidelines.
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14.3

14.4

14.5

PLI claim shall be submitted by the selected company(ies) with whom the Ministry has
signed a MoU. Modalities of submission of PLI claim shall be as notified in the scheme
guidelines.

Incentive under the Scheme shall be effective from 01.04.2022, payable in FY 2023-24 or as
may be notified for the product category/sub-category in the Scheme guidelines.

The Scheme is fund-limited; hence the incentive payable shall not exceed the budgeted al-
lotment for the Scheme. Further. the annual incentive payable shall be capped at 2200 crore
per eligible company (including that of group companies/JVs) across all product categories.

15.  Empowered Group of Secretaries (EGoS)

15.1 The Empowered Group of Secretaries (EGoS) headed by the Cabinet Secretary shall monitor
the PLI Scheme, undertake periodic review of the outgo under the Scheme, ensure uniformi-
ty of all PLI Schemes, and take appropriate action to ensure that the expenditure is within the
prescribed outlay.

15.2 If considered necessary, any modification(s) in the Scheme may be carried out by Ministry of
Steel with the approval of EGoS.

16. Audit

16.1 Ministry of Steel shall be empowered to conduct a financial, functional, and technical audit
of the selected company/companies who have signed MoU for claiming incentive under the
Scheme.

16.2 Statutory audit shall be conducted by CAG.

RASIKA CHAUBE, Addl. Secy.
Appendix-A
Indicative projections of Production, Import and Export of ‘Specialty Steel” at a glance
Indicative projected | Indicative project- . Indicative
Production ed Import Projected Export PLI
Product Category Amount
2019-20 | 2026-27 | 2019-20 | 2026-27 | 2019-20 | 2026-27
1 2 3 4 5 6 8
(in '000 Tonnes) R-Cr)
Coated/Plated Steel 8318 | 20335 | 1187 253 962 2585 2505
Products
High Strength/Wear 7633 | 16866 | 1542 308 572 2254 1920
resistant Steel
Specialty Rails 0.61 987 71 0 0 100 209
Alloy Steel Products 1082 | 2655 300 156 95 540 852
and Steel wires
Electrical Steel 590 1411 658 219 31 88 809
Administrative Charges 27
Total 17624 42254 3758 936 1660 5567 6322
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Appendix-B
Illustrative Projected Incremental production
Production
Product Category Year (‘000 tonnes)
2019-20 8318
2020-21 9330
2021-22 10509
2022-23 11886
Coated/Plated Steel Products 5023-24 13501
2024-25 15405
2025-26 17657
2026-27 20334
2019-20 7633
2020-21 8554
2021-22 9492
_ _ 2022-23 10568
High Strength/Wear resistant Steel 502324 11808
2024-25 13244
2025-26 14916
2026-27 16866
2019-20 1
2020-21 37
2021-22 212
i Rail 2022-23 286
Specialty Rails 202324 386
2024-25 526
2025-26 719
2026-27 987
2019-20 1082
2020-21 1305
2021-22 1463
_ 2022-23 1639
Alloy Steel Products and Steel wires 202324 1837
2024-25 2061
2025-26 2318
2026-27 2608
2019-20 590
2020-21 632
2021-22 678
2022-23 726
_ 2023-24 778
Electrical Steel 2024-25 885
2025-26 989
2026-27 1123
2027-28 1237
2028-29 1411




[¢TRT |—=ve 1] T T TSI © T 17

Appendix-C
Illustrative list of product Sub-categories, indicative PLI Slabs and eligibility thresholds
. Unit Minimum
Baseline . .
capaci- Unit In- year-on-
produc- Expected . .
. ty per vestment Project- year In- Indica-
Broad SI. tion (FY Total In- .
Sub-category prod- per prod- ed cremental | tive Rate
Category | No. 2019-20) . . vestment .
(in '000 uct line uct line (in T Cr) CAGR | production of PLI
tonnes) (in'000 | (inXCr) for PLI
onnes tonnes) eligibility
Galvan-
1 | neal/Gl- 550 400 700 700 10% 10% PLI-A
Auto-Gr
Tin mill 0 0
2 Products 512 200 600 3000 16% 20% PLI-B
Coat-
Coated/ ed/Plated
Plated 3 products of
Steel @) Metal- 3972 250 6% 10% PLI-A
Products lic/Non- 200 5200
Metallic
alloys
3 | Al-Zn coated 0 0
() | (Galvalume) 1024 250 27% 30% PLI-A
g | Colour 2260 | 250 | 300 5100 | 16% 20% | PLI-A
Coated
HR Caoil,
5 Sheets and
Plates API 1254 23% 25% PLI-A
@ Gr
52<=X<=70
HR Calil,
5 | Sheets and 4500 2750 5500 0 0 i
(b) | Plates API 0 20% 20% PLI-B
Gr >X-70
High High Tensile
Strength | 5 | Sheets, Coil, 5364 7% 10% PLI- A
/ (c) | Plates,
Wear YS>=450
resistant Auto Gr
Steel 6 | Steel AHSS 485 900 1000 1000 11% 15% PLI-B
(CRCA)
7 Boiler Quali-
ty, Pressure 470 15% 15% PLI-B
(@)
Vessels
QT / Abra- 1200 | 2500 2500
7 sion Re-
(b) sistance and 60 30% 30% PLI-B
Wear Re-
sistance
8 | Asymmetric i 0 0 i
Specialty | (a) | Rails 0 20% 20% PLI-A
Rails 8 | Head Hard- 350
. 0.61 - 42% 40% PLI-A
(b) | ened rails
Alloy Steel:
Alloy | 9 | rooland Die | 52 250 18% 20% | PLI-B
Steel €)]
Products Steel 350
and | o |AlloySteel: 17 250 350 13% 15% | PLI-B
Steel (b) | Valve Steel
wires | 10 | AlloySteel: | 46 250 1050 | 13% 15% | PLI-A
Bearing
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Steel

Automotive
11 | power train 376 250 700 8% 10% PLI-B
steel

Precipitation
Hardened
Stainless
Steel

12 1 1 100 100 26% 30% PLI-B

Tyre Bead

13 d
wire

86 100 300 600 18% 20% PLI-B

C - Class
14 | Zinc Coated 0 100 300 300 8% 10% PLI-B
Wire

Zinc - Alu-
15 | minium 0 100 300 300 8% 10% PLI-B
Coated Wire

Tyre Cord
16 | (Brass Coat- 85 100 700 1445 18% 20% PLI-B
ed)

Oil Tem-
17 | pered Spring 2 50 30 30 30% 30% PLI-B
Steel Wire

Electri- | 18 | CRGO 27 200 5000 10000 40% 40% PLI-C

cal Steel | 19 | CRNO 563 200 700 1400 7% 10% PLI-B

Total 17624 39625
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and Published by the Controller of Publications, Delhi-110054.
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Application Form- Production Linked I ncentive Scheme (PL1) for Specialty Steel Products

1.1 Company Overview

Full Name of the Company : | |

Company intendsto apply as

[] Individual [] Group company [] Jvs

Please Tick whichever applicable:

Address:
Registered Office ate-
Ag%ress with Pin Code-
complete contact | Office telephone no(STD)
detalls Office fax no(STD)
Mob No.-
Email-
Address:
City-
Corporate Office | State:
Address with Pin Code-
complete contact Office telephone no(STD)
detalls Office fax no(STD)
Mob No.-
Email-
Website
CIN No
PAN No

In case of JVs/ group companies, details of companies including address with whom applicant has tied- up
business for incentive :

Company Name CIN No Address
Company 1 | | |

Company 2 | | | | |

Company 3 | || I |

Guidelines for PLI Scheme for Specialty Steel 1|Pagel4d
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s Broad s. ;%T@Q
No 000 No =1 EE Y product sub-
categories
1 Galvanneal/ Gl-Auto-Gr
Coated/ Plated 2 Tin mill Products
3(a) Coated/ Plated products of Metallic/ Non-
Steel Products 3(b)| Al-Zn coated (Galvalume)
A 4 Colour Coated
5(a) HR Coll, Sheets and Plates API Gr
52=X<=70
High Strength/ 5 (b) HR Colil, Sheets and Plates APl Gr>X-70
, 5(c) High Tensile Sheets, Coil, Plates,YS>=450
Wear resistant
6 Auto Gr Steel AHSS (CRCA)
Steel
7(d) Boiler Quality, Pressure Vessels
B 7 (b) QT/ Abrasion Resistance and Wear
Specialty Rails 8(a) Asymmetric Rails
o 8 (b) Head Hardened rails
9(a) Alloy Steel: Tool and Die Steel
9(b)| Alloy Steel: Valve Steel
10 Alloy Steel: Bearing Steel
Alloy Steel 11 Automotive Powertrain steel
Products and 12 Precipitation Hardened Stainless Steel
) 13 Tyre Bead wire
Steel wires 14 C- Class Zinc Coated Wire
15 Zinc- Aluminium Coated Wire
16 Tyre Cord (Brass Coated)
17 Oil Tempered Spring Steel Wire
Electrical Steel | 18 Cold Rolled Grain Oriented (CRGO)
o 19 Cold Rolled Non-Grain Oriented (CRNO)
(tobeavailablein drop down menu in the web based application form)
Guidelines for PLI Scheme for Specialty Steel 2|Pageld
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Appendix —11
(All fields are mandatory)

3.0 Detailsof digibility condition

that is eng

If yes,% of

year of filli

Multiple units:

value ad

ng application

a) For Singleunit

1. | agreeto produce applied product under PLI Scheme through Individual/JV's company/companies I:I
aged in end-to-end manufacturing of steel products where the input materials melted/made
and cast within the country using iron ore/iron ore pellets/sponge iron/st

2. Vaue addition through third party : Y/N

ition I:I (Allowed up to 20%)

3. Net-worth of the company at the end of preceding financial year w.r.t

4. No. of proposed plant units for the Applied Product Sub Category :
Single unit :

|:| (Please tick on appropriate boxes)
5. Basic details of proposed plant units for the applied product sub category :

[ ]

: Unit Capacity
Unit ; : ; : Year of
Unit L ocation (in Metric Tonne per N
No. Y ear) Commissioning
b) For Multiple units _
)] units located at same locations
i Unit Capacity
llJ\E)'t Unit Location (in Met;(ic g)nneper CorrTn%?gspc];ning
' ear

Note: unit located at same [ocation means unit installed at same plant premises.

i) units located at different locations
i Unit Capacity
Unit ; ; ; : Year of
No. Unit L ocation (in Metvgar?nne per Commissioning

6. Committed rate of annual incremental production (unit wise) :

(in Metric tonne)

Production Y ear

Committed Production (Qty) of
steel product under Target

Segment

Committed rate of annual | ncremental
production (%)

Unit No. :

2022-2023

2023-2024

2024-2025

2025-2026

2026-2027

2027-2028

2028-2029

Guidelines for PLI Scheme for Specialty Steel
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Appendix — 11

Note:

a The aforementioned committed rate of incremental production will be binding for the applicant
and shall be used for Ranking among the al eligible bidders based on the relevant provision of

scheme & guidelines.

b. For specific product categories/sub-categories, the first year for incentives calculation will start

from FY 24-25.

7. Committed investment details- unit wise (for the proposed plant units for the applied product sub category)

Unit No:
Summary of investment for the project:
InRsCr.
Sl Item description I nvestment I nvestment Total Remarks
made before | proposed tobe | investment
No date of made after date
Notification of Notification
of scheme (i.e | of scheme
29" July
2021)
I 1 [l Y V=Ill +1V VI
A Main Technological facilities
1. | Facility 1 XXX XXX XXX
2. | Facility 2 XXX XXX XXX
T
Sub-total of Main facilities
B Auxiliary/Supporting
facilities
1. | Power Digribution, Shop
electrics & illumination
2. | Gasand fud facilities
3. | Water supply facilities
4. | Material Handling facilities
5. | Compressed air station
6. | Pollution control facilities
7. | Labfacilities
8. | Repair Shop
Guidelines for PLI Scheme for Specialty Steel 5|Pageld
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9. | Infrastructure facilities
( Railway lines, Road etc.)

10. | Other Midl. Facilities (if any)

Sub-total of Auxiliary/
Supporting facilities

C Building & Civil works

1 | Factory buildings

2 | Non-factory buildings

Sub-total of Building & Civil
works

D | Design Engineering
consultancy & Project
management.

E | Research & Development and
Transfer of Technology

F Total investment excl. Land,
preliminary & preoperative
expenses and | nterest during
construction

G | Land cost (if any)

H | Preliminary & preoperative

expenses XXX XXX XXX
I Interest during construction XXX XXX XXX
J | Total investment incl.

preliminary & preoperative o xx o

expenses and I nterest during
construction

Note:

» Theabove detailsisrequired to be furnished unit-wise

» In case of an on-going project, investment made before date of Notification of scheme shall be furnished.
However, investments made after the date of Gazette notification regarding the scheme shall only be
considered under permissible investment.

» For permissible investment, refer Annexure-1V of PLI Scheme Guidelines.

Guidelines for PLI Scheme for Specialty Steel 6|Pageld
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Y ear wise phasing of investment
(made after date of notification of scheme)

In RsCr
Y ear FY21-22 | FY22-23| FY23-24 FY24-25| FY25-26 | FY26-27 | FY27-28 | FY28-29 | Totd

Unit No. :

Vaue of
Investment

Unit No. :

Vaue of
Investment

Grand Totdl :

Note:
All Investments must be completed before commencement of production except the investment on account of
payment scheduled after commissioning as per contract agreements (such as payment against commissioning,
payment on establishment of PG parameter & issue of PG certificate, Issue of final acceptance certificate
(FAC)

Guidelines for PLI Scheme for Specialty Steel 7|Pageld
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4.1 Detalls of proposed plant to be set up under targeted segment

Lo

Unit No. :
Unit Location
Location detalls.

wnN

Village
Block
Dist.
State
Pin

4. Whether land is acquired.: Yes/ No

If Yes, Land details :

5. Whether statutory clearances aretaken.: Yes/ No
If yes, details of statutory clearance (Like EC clearance, Water linkage, Power linkage, Factory clearance

etc.)

6. What are major units of the proposed plant?

( Please mention in max. 1000 words)

®© N

If yes, please submit the feasibility report.
10. Whether Financial closure for the proposed project is occurred : Yes/ No

Implementation period with start date of the project :
Expected month along with year of commissioning of plant :
9. Whether any feasibility report of the project is prepared? :

Yes/ No

If yes, Details of source of fund : in RsCr
Equity
Debt
Total
11. Proposed Plan for Employment Generation from the Project.
Cumulative  |FY21-22 | FY2022- | FY2023- | FY2024- | FY2025- | FY2026- | FY2027- | FY2028-
Employment 23 24 25 26 27 28 29
On-roll labour/
employees
Contractua
Apprentice
Total Cumul.
Employment
Note : Cumulative employment to be given from the start of the project
Guidelines for PLI Scheme for Specialty Steel 8|Pageld
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4.2Historical Datafor Net Sales of all saleable products (incl. Target segments of products as applicable)

Export Sales Domestic Sales
Sl. No. Total Sales
for sub- Sub-cat
category RCalegOi] Qty Value Qty Value Qty Value
(t) (RsCr.) (t) (RsCr.) (t) (RsCr.)
A Target segment of
products
1 Galvanneal/ Gl-Auto-Gr
2 Tin mill Products
3(a) Coated/ Plated products of
Metallic/ Non-Metallic alloys
3(b) Al-Zn coated (Galvalume)
4 Colour Coated
5(a) HR Coil, Sheets and Plates
API Gr 52<=X<=70
5 (b) HR Coil, Sheets and Plates
API Gr>X-70
5(c) High Tensile Sheets, Cail,
Plates,YS>=450
6 Auto Gr Steel AHSS
(CRCA)
7 Boiler Quality, Pressure
Vessels
7 (b) QT/ Abrasion Resistance
and Wear Resistance
8 (a) Asymmetric Rails with end
forging
8 (b) Head Hardened rails
9(a) Alloy Steel: Tool and Die
9 (b) Alloy Steel: Valve Steel
10 Alloy Steel: Bearing Steel
11 Automotive Powertrain
steel
12 Precipitation Hardened
Stainless Steel
Guidelines for PLI Scheme for Specialty Steel 9|Pageld
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13 Tyre Bead wire

14 C- Class Zinc Coated Wire

15 Zinc- Aluminium Coated
Wire

16 Tyre Cord
(Brass Coated)

17 Oil Tempered Spring Steel
Wire#t#

18 Cold Rolled Grain Oriented
(CRGO)

19 Cold Rolled Non-Grain

Oriented (CRNO)

Sub-total- Target
segments of products (A)

B Other products

Product 1

Product 2

Sub-total: other products

(B)

Total (A+B)

Note :
The above historical data has to be furnished separately for the FY 18-19, FY 19-20 & FY 20-21
Net Sales means Gross Sales net of credit notes (raised for any purpose), discounts (including but not
limited to cash, volume, turnover, target or for any other purpose), taxes, freight & insurances as
applicable.

Guidelines for PLI Scheme for Specialty Steel 10| Pagel4d
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5.1 Bank Details of applicant:

Account holder Name
Account No.

Type of Account
Name of the Bank
Branch Code

Branch IFSC Code
Branch MICR Code
Branch Name

Branch Address
Telephone/Fax nos. of Bank
Email address:

5.2 Application Fee Payment Details

Payment Date Payment Reference No. Bank Name Amount(Rs.)

Payment shall be made through PMA’s payment gateway system.

6 Declaration ‘

The data, documents, declaration and any other information submitted in this application form is based on the
latest information available with the company and, true and correct to the best of my knowledge & belief and
nothing has been concealed there from. | have read and understood the provisions of the Production Linked
Incentive Scheme (PLI) for manufacture of Specialty Steel Products as notified vide notification no. CG-DL-E-
29072021-228562 dated July 29 2021 and relevant guidelines thereto and have submitted all information, data,
documents and declaration in accordance with the same. | abide by the decision of Ministry of Steel with
respect to acceptance of the application, eligibility under the Scheme, and any other related matter and the
same will be final and binding on me. I/applicant shall be solely responsible in case application is rejected due to
incomplete information and | am aware that no claim in this regard shall be entertained.

Auth. Signatory
Full Name:
Place: Designation:
Date:

Guidelines for PLI Scheme for Specialty Steel 11|Pagel4



Appendix-A
List of Documentsto be uploaded along with application form:

Certificate of Incorporation (Issued by ROC)

Memorandum & Articles of Association (Submitted to ROC)

PAN Card

Business Agreement : JV (if applicable)

Letter of Authorization by Board of Directors or Managing Director or Equivalent
GST Regigtration No.

Annua Report of Applicant company : FY 2018-19, FY 2019-20 & FY 2020-21
Feasibility report of the project (if available)

Application Fee Payment Proof

Integrity Undertaking (Format A) of Annexure-V1II

Any other relevant documents
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Appendix — 11
INSTRUCTIONSFOR FILLING UP THE APPLICATION FORM (ANNEXURE-II)

General Instructions:

1

© g » w DN

Application form shall be filled only in English language.

All monetary figures should be provided only in INR.

All the information has to be provided and no input should be left blank.

Documents should be uploaded in pdf format as per the appendix of the Annexure-I1

All the documents before uploading has to be self-certified with seal of the company

Please check your eligibility as given in the scheme document and PLI Scheme guidelines before filling
up the application form.

After successful submission of the application form (Annexure-11) along with all uploaded documents,
applicant should take print of al the documents, duly signed (Authorised signatory) and send the full set
to PMA within 15 days of the online application submission.

Point wiseinstruction:

11

12

21

22
2.3

3.0

Company Overview

Provide full legal name of the company applying under PLI Scheme (Only this company can claim the

PLI incentive).

Tick the suitable box applicable — Applying as individual/ group company/ JV's

Only one product sub-category per application is permitted. For applying in more than one sub-category,

submit separate application form for each selected product sub-category.

Provide details of the Authorised signatory

Provide details of the Statutory Auditors

Provide details of the current manufacturing facilities

- GST Registration Certificates to be uploaded in Document Uploads section

- Applicant is requested to furnish the details of product category/sub category-wise annual capacity &
sales qty. If the applicant is already producing the target Segment of product sub categories as
indicated in scheme document/guideline, then those sub-category-wise required information is
requested to furnish.

Provide details to meet the eligibility condition as per the PLI scheme& guidelines:

- Check the box to ensure that end-to-end steel manufacturing is within India.

- Select yes/No as applicable : in case of there is any value addition expected from third party in order
to produce the selected product sub-category

- Provide % value addition, as applicable

- Provide Net-worth of the company on the preceding year of the applying this application

- Provide No. of proposed plant units for the Applied Product Sub Category, along with itslocation,
capacity (in Metric tonne) & year of commissioning.

- Committed incremental production details : Applicant shall submit the committed the unit-wise value

Guidelines for PLI Scheme for Specialty Steel 13| Pagel4



4.1

4.2

51

52

Appendix — 11
of incremental production for the Target Segment of products as a part of eligibility requirement in

the format as given in the application.
- Investment details: Summary of unit-wise estimated investment for the project has to be furnished
in the format as given in application form.

In case of an on-going project, investments made before and after the date of Gazette
notification of the PLI scheme shall be separately indicated in the format asgivenin
application form
Investments made after the date of Gazette notification regarding the scheme shall only be
considered under permissible investment.
In case of investment catering to target segment of products and other products, then such
investment shall be suitably apportioned to derive the value of permissible investment. Basis
of such apportioned shall be furnished by the applicants.

- Provide unit-wise phasing of the investment in the given format.

Details of proposed plant to be set up under targeted segment.

- Under expected date of commissioning of plant, month & year of commissioning of the plant to be
indicated.

Provide historical Datafor Net Sales of al saleable products (incl. Target segments of products as

applicable): Net Sales means Gross Sales net of credit notes (raised for any purpose), discounts (including

but not limited to cash, volume, turnover, target or for any other purpose), taxes, freight & insurances as

applicable.

Provide bank details of applicant

Provide details of application fee payment

Read the declaration carefully and sign the print version of the application.

Guidelines for PLI Scheme for Specialty Steel 14| Pagel4
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List of permissible investments

1. General Termsand Conditions
I nvestments made after the date of Gazette notification regarding the scheme
shall only be considered.
I nvestments made towards the setting up plant facilities required to produce
target segment of product(s) shall only be considered under permissible
investment.
Input material(s) to produce each product sub-category has been defined in
table-1 of this annexure.
Investment made in downstream facilities of input materia to produce specified
product sub-category(ies) under the target segment shall only be considered under
permissible investment. No investment in upstream facilities to produce input
material shall qualify under permissible investment.
Expenditure on  consumables and raw materia used for
manufacturing shall not be considered as Investment
The date of payment made would be considered as the date of investment under
the scheme. All Investments must be completed before commencement of
production except the investment on account of payment scheduled after
commissioning as per contract agreements such as payment on establishment of
performance guarantee (PG) parameter, issue of PG certificate, and issue of final
acceptance certificate (FAC).
In case of ongoing expansion project, payment made after the date of notification
of scheme shall only be considered under permissible investment.
Investment made in refurbishing/ relocation of existing plant & equipment within
India shall not be permitted under permissible investment.
Plant and equipment brought from abroad and instaled in India to create
additional new capacity, shall be permitted under permissible investment.
The head of investment, based on which eligibility is being determined, must be
capitalized in the books of accounts of the applicants.
In case of new investment in common facilities/ auxiliary/ utility facilities/

equipment catering to the applied product sub-category and other products, such

Guidelines for PLI Scheme for Specialty Steel l1|Page8
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List of permissible investments

investment shall be suitably apportioned to derive the value of permissible
investment for the applied product sub-category.

2. Plant, Machinery, and Equipment
The cost of Plant & Machinery shall include cost of equipment & technological
structure pertaining to the facilities as required to produce target segment of
product(s). It shall aso include the cost of auxiliary and supporting facilities like
Power distribution, Shop electric & illumination, utilities, Pollution control
facilities, Fire fighting facilities, Material handling facilities, laboratory facilities,
roll & repair shop, etc. pertaining to the main equipment/facilities as required to
produce target segments of products. It shall also include expenditure on
packaging, freight / transport, insurance, design &engineering, erection &
commissioning & spares etc. of the plant, machinery, equipment, and auxiliary &
supporting facilities. All non- creditable taxes and duties would be

included in such expenditure.

Plant, machinery, and equipment shall be procured through legaly valid
documents after payment of applicable taxes and duties.

Plant, machinery, and equipment must be purchased /leased in the name of the
applicant. In cases where these are being leased, the lease should be in the nature
of a financial lease within the meaning of Accounting Standard 19 - Leases or
Indian Accounting Standard (Ind-AS) - 116 Leases, as may be applicable to the
applicant, as notified by Ministry of Corporate Affairs or any other appropriate
authority from timeto time.

3. Research and Development (R& D)
Expenditure incurred on Research and Development (R&D) shall include
expenditure on IPR, patents, Royalty and copyrights for R&D etc. required to
produce target segment of product(s). If royalty is being paid as one-time
payment for patented products and is capitalized in books of account then the
same shall be considered under investment whereas royalty paid as recurring
nature, shall be considered as revenue expenditure (not as capital investment). All

non-creditable taxes and duties would be included in such expenditure.

Guidelines for PLI Scheme for Specialty Steel 2|Page8
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List of permissible investments

The applicant shall provide a statutory auditor certificate and purchase
agreements in respect of cost of technology, IPRs, patents, royaty and
copyrights.

4. Transfer of Technology (ToT)

Expenditure incurred on Transfer of Technology documents shall include cost of
technology and initial technology purchase required to produce target segments of
products. All non-creditable taxes and duties would be included in such
expenditure.

The applicant shall provide a statutory certificate in respect of expenditure
related to Transfer of Technology Agreements.

5. Building& Civil works:
The expenditure incurred towards construction of buildings and civil works
(including works buildings, welfare buildings etc.) required to produce target
segments of products shall be considered under permissible investment
categories.

All non-creditable taxes and duties would be included in such expenditure

6. Land & infrastructure:
The expenditure incurred towards Land & construction of infrastructure (road and
railway network line, external water supply, externa power supply etc.) required
to produce target segments of products shall be considered under permissible
investment categories.
In case of brownfield project, Investment towards augmentation of existing
infrastructure, utilities, and auxiliary facilities, to cater to the needs of new
facilities created through new investment for production of a particular product
sub-category under target segments, shall be considered but limited to a max. of
15 % of the committed investment.

All non-creditable taxes and duties would be included in such expenditure

Guidelines for PLI Scheme for Specialty Steel 3|Pages8



Appendix — 11

List of permissible investments

7. Preliminary & Pre-operative expenses and I nterest during construction (IDC) :

The expenditure incurred towards Preliminary & Pre-operative expenses and

Interest during construction required to produce target segments of products shall

be considered under permissible investment categories.

Preliminary & Pre-operative expenses includes cost of studies (like preparation of

prefeasibility report on any type of report prepared for the project) and
investigation (viz. Soil Testing, Testing of Materids, Site Survey, Geological

Surveys etc.), establishment charges, start-up expenses etc.

Broad and Indicative list of technological facilities for per missibleinvestment
The broad and indicative list of technological facilities specific to each product sub-
category is given below in table-1 aong with starting materia for production. In
addition to these specific permissible investment under each sub-categories, general
investment shall also be permissible such as mentioned above — investment in
auxiliary and supporting facilities (quality control & quality assurance, pollution
control, fire fighting, etc.), Research & Development, transfer of technology,
Building & Civil works, Land & Infrastructure (only related to manufacturing of
applied sub-category products), and preliminary expensesincluding IDC.

Table-1
Indicative list of major technological facilities considered under permissible

investment specific to each product sub-category

No.

Broad
category

Sl.

No.

Sub-category

Input
material

Permissible major technological
facilities®

Coated/Plated
Sted Products

1

Galvannea / Gl-
Auto-Gr

CR Call

HDGL line comprising of Entry Side
Equipment,  Electrolytic  Cleaning
Facility, Welder, Entry & Exit Looper,
Furnace Equipment, Zinc pot, Cooling
section, Galvanneal Furnace (for GA),
Skin Pass Mill, Tension Leveler, Exit
Side Equipment, Coil Transfer System,
Weighing & Packaging line

Associated electrics and automation

Tin mill

CR
CoilTMBP

Annealing line, Double Cold Reduction
mill, Coil Preparation Line, Electrolytic
Tinning line, Coil Transfer System,

Guidelines for PLI Scheme for Specialty Steel
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List of permissible investments

Sl. Broad Sl Sub-category I nput Permissible major technological
No. category No. material facilities®
Weighing & Packaging line
Associated el ectrics and automation
3(a) | Coated / Plated CR Coild Color coating line, Processing units,
products of Metallic | CRCA / Inspection units, packaging line, etc.
& Non-metallic Galvanised It may also have facilities listed in Sl.
aloys coils No. 1/2/3(b)/4.
3(b) | Al =Zn coated CR Cails Entry Side Equipment, Electrolytic
(Galvalume) Cleaning Facility, Welder, Entry & Exit
L ooper, Furnace  Equipment,
Galvalume pot, Cooling section, Skin
Pass Mill, Tension Leveler, Exit Side
Equipment, Coil Transfer System,
Weighing & Packaging line
Associated el ectrics and automation
4 Colour coated Galvanised/ Color coating line (comprises of Entry
Galvalume or | gide  Equipment, Welding Line,
any other Cleaning Section, Entry & Exit Looper
coated coils ' ’
Colour Processing units, Exit Side
Equipment, Weighing& packaging line,
Coil Transfer System
Associated e ectrics and automation
5(a) | HR Caoil, Sheets and
Plates API Gr 52 <
=X<=70 Reheating furnace, Conventiona Hot
5(b) | HR Coil Sheets and Cast Slabs Str?p mill, Weighing & packaging line,
Plates API Coil Transfer System
5(c) | High Tensile Sheets, Associated electrics and automation
Coil, PlatesYS >=
450 Mpa
High Strength | 6 Auto Gr Steel AHSS | HR coils Pickling Line & Tandem Cold Mill,
B | /Wear (CRCA) Annealing line, Skin pass mill,
resistant Steel Weighing & packaging line, Coil
Transfer System, Acid regeneration
plant
Associated el ectrics and automation
7@ | Bailer Quality, Reheating Furnaces, Plate mill,
Pressure Vessels Inspection unit, Normalising Furnace
7(b) | QT / Abrasion Cast Slabs Weighing & pe;ckagi ng line '
Resistance and

Wear Resistance

Associated el ectrics and automation

Guidelines for PLI Scheme for Specialty Steel
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List of permissible investments

Sl. Broad Sl Sub-category I nput Permissible major technological
No. category No. material facilities®
8(a) | Asymmetric Rails - -
8(b) | Head Hardened rails | Rails Rail handling facility, Feeding Table,
Speciality In_duction Heating Head hardening unit,
C Rails rail transfer .systerr?, Cold Saw, Gag
Press, Inspection Unit
Associated el ectrics and automation
9(a) | Alloy Stedl : Tool Scrap/Sponge | Steelmaking  (EAF/IF),  secondary
and Die Steel iron refining, Reheating furnace, Forging
9(b) | Alloy Stedl : Valve unit, Rolling mill, processing unit, heat
Stedl treatment furnace, Inspection and
packaging line
Associated e ectrics and automation
10 | Alloy Sted : Billets bloom | Reheating furnace, Rolling mill,
Bearing Steel Packaging unit
Associated el ectrics and automation
11 | Automotive power | Billet/ bloom Reheating furnace, Rolling mill,
train steel Processing units, heat treatment
furnace, Inspection and packaging line
Alloy steel Associated electrics and automation
D | Productsand | 12 | Precipitation Billet/ bloom Reheating furnace, Rolling mill,
Steel wires Hardened Stainless Processing units, heat treatment
furnace, Inspection and packaging line
Associated el ectrics and automation
13 | Tyre Bead wire Billets Reheating furnace, wire rod mill,
drawing unit, Patenting, coating line,
Packaging unit
Associated el ectrics and automation
14 | C-ClassZinc Wirerods Heat treatment units, hot dip
Coated Wire gavanizing/ Zinc coating, Inspection
unit, Packaging unit
Associated el ectrics and automation
15 | Zinc—auminium Wirerods Heat treatment unit, processing units,

coated Wire

hot dip galvanizing, hot dip ZA aloy
fluxing, Inspection unit, Packaging unit

Guidelines for PLI Scheme for Specialty Steel
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List of permissible investments

No.

Broad
category

No.

Sub-category

Input
material

Permissible major technological
facilities®

Associated el ectrics and automation

16

Tyre cord
(Brass Coated)

Billets

Reheating furnace, Wire rod mill,
coarse drawing, patenting, intermediate
drawing, final patenting. Brass plating,
wet drawing, filament, stranding, tire
cord making unit, Packaging unit

Associated el ectrics and automation

17

Oil Tempered
Spring Steel Wire

Spring steel
wire rods

Cleaning unit, Heat Treatment furnace,
processing unit, Quenching and
tempering furnace, Inspection unit,
Packaging unit

Associated el ectrics and automation

Electrical
steel

18

CRGO

Hot metal/
Scrap

Steelmaking (EAF/BOF), Secondary
refining (LF/VD/ VOD), Caster, Hot
Strip Mill, Annedling, Pickling,, Cold
Rolling Mill, Decarburization Line,
MgO Coating Line, High Temperature
Annealing line, Thermal Coating, Laser
Scribing, Inspection, Packaging unit

Associated el ectrics and automation

19

CRNO

HR Caoil

Pickling line, Annedling line, Cold
Rolling Mill, Decarburization Line,
Annealing Line, Insulation Coating line,
Drying, Slitting. Inspection, Packaging
unit

Associated el ectrics and automation

$In addition to the Technological equipment / facility, investment in the following major
associated facilities for respective unit shall also be considered under the permissible

investment:

Civil Works
Building & Technological Structure
Lubrication & Hydraulic System

Pneumatic System
Shop Electrics

Guidelines for PLI Scheme for Specialty Steel
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List of permissible investments

Power Distribution System

Fire Detection & Alarm System (FDA)

Tele-communication & CCTV System

[llumination System

Material Handling System ( Overhead crane, jib crane, fork lifter, hoist )
Fluid System ( water, gas, fuel, steam, compressed air)

ACVS System

Fire fighting system

Interconnecting Piping

Effluent Treatment Plant (ETP), Zero Liquid Discharge (ZLD), Sewerage Treatment
Plant (STP)

Shop drainage system

Laboratory

Roll shop & Workshop

Guidelines for PLI Scheme for Specialty Steel 8|Pages8



Reference weighted price for Base year 2019-20

Appendix -1V

Sl. No. Product Sub-Category Ave;:iz’iass/etline
1 Galvanneal / Gl-Auto-Gr 55,000
2 Tin mill Products 60,000

3(a) Coated/Plated products of Metallic/Non-Metallic alloys 65,000
3(b) Al-Zn (Galvalume) 51,000
4 Colour coated 60,875
5(a) HR Coil, Sheets and Plates APl Gr 52<=X<=70 49,250
5(b) HR Coil, Sheets and Plates APl Gr >X-70 62,000
5(c) High Tensile Sheets, Coil, Plates , YS>=450Mpa 41,000
6 HT : Auto Gr Steel incl. AHSS (CRCA) 53,000
7(a) Boiler Quality, Pressure Vessels 75,000
7(b) QT / Abrasion Resistance and Wear Resistance 65,000
8(a) Asymmetric Rails 85,000
8(b) Head Hardened Rails 65,000
9 (a) Alloy Steel : Tool & Die Steel 1,87,500
9 (b) Alloy Steel : Valve Steel 1,50,000
10 Alloy Steel : Bearing Steel 60,000
11 Automotive power train 56,000
12 Precipitation Hardened SS 2,50,000
13 Tyre Bead Wire 75,000
14 C' Class Zinc Coated Wire 2,21,700

1|Page?2




Reference weighted price for Base year 2019-20

Appendix -1V

15 Zinc - Aluminium Coated Wire 2,58,650
16 Tyre Cord (Brass Coated) 1,84,750
17 Oil tempered Spring Steel Wire 1,33,020
18 CRGO 1,16,000
19 CRNO 54,000

2|Page2




Appendix-V

Frequently Asked Questions (FAQs) on Production Linked Incentive (PLI)

Scheme for Speciality Steel

What is PLI Scheme for specialty steel?

PLI stands for “Production Linked incentive”. The PLI scheme for speciality steel

notified by Ministry of Steel, Govt. of India vide Gazette notification no.F.No.S-
21018/1/2020-TRADE-TAX-PART(1) dated 29" July, 2021. The objectives of the

PLI scheme for specialty steel is to promote manufacturing of special steel grades

within the country and help the Indian steel industry mature in terms of technology

as well as move up the value chain.

What is covered under specialty steel as per the PLI Scheme document?

(Ref. Para 5 of Appendix-I and Para 3.1 of PLI Booklet)

The scheme covering Specialty steel grades shall be applicable to the following five

(05) indicative broad product categories:

i. Coated/Plated Steel Products

ii.  High Strength/ Wear resistant Steel

iii.  Specialty Rails — Asymmetric, Head hardened

iv.  Alloy Steel Products and Steel wires

V. Electrical Steel - CRGO, CRNO

These are further sub-divided into various product sub-categories. For further details

Refer Para 3.1 of the PLI Booklet.

What is incentive outlay under the scheme?

(Ref. Para 11 of Appendix-1)

The annual incentive outlay and total incentive outlay over the scheme period are as

indicated below:

Financial Year Outlay (in X Cr)
2023-24 775
2024-25 1088
2025-26 1394
2026-27 1377
2027-28 1293
2028-29 222
2029-30 173
Total 6322
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What is the tenure of the scheme?

(Ref. Para 9 of Appendix-I and Para 3.2 of PLI Booklet)

Incentive under the scheme shall be provided for a maximum period of five (5) years. The
period of five (5) years shall commence from FY 2022-23 (incentive to be released from
FY 2023-24). The initial year may, however, be deferred by up to two (02) years in case of
specific product categories within the overall budgetary allocation. The release of incentive
will be from FY 2023-24 to 2027-28 (FY 2025-26 to 2029-30, in case of deferment by two
years) based on the achievements made by different companies in keeping with the details

given in the guidelines.

Tenure for Production year Tenure for Incentive
disbursement year
As per Scheme FY 2022 - 23 to FY 2026-27 FY 2023 - 24 to FY 2027-28

In case of specific
product  categories,
deferment by two (2)
years

FY 2024 - 25to FY 2028-29 | FY 2025-26toFY 2029 - 30

Can the scheme period be deferred?

(Ref. Para 9 of Appendix-I and Para 3.2 of PLI Booklet)

If considered necessary, due to any special/adverse circumstances (Force majeure
condition), the selected company(ies) may be allowed to avail the incentive within an
extended period of up to one (01) year by allowing deferment of the initial year (FY2022-
23) with PLI payable in FY2023-24 by one year i.e. to FY2023-24 (with PLI payable in FY
2024-25) but the overall period for availing incentive being limited to a maximum Period of

five (05) years with the approval of Empowered Group of Secretaries (EG0S).

Who can apply under the Scheme?

(Ref. Para 6 of Appendix-I and Para 5 of PLI Booklet)

Individual company/group companies or JV registered in India under the Companies Act
2013, desirous of manufacturing identified specialty steel grades, shall be eligible to apply
for incentive under the scheme. The company shall ensure end-to-end manufacturing of
applied product sub-category domestically, where the input material is melted and poured
within the country using iron ore/scrap/sponge iron/pellets, etc. Third party outsourcing is
allowed upto 20% value addition. However, an applicant must meet the criteria as specified

in the scheme guidelines.
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What are target segments of specialty steel products covered under PLI Scheme?

Target segments of specialty steel covered under the scheme are one and the same as
specialty steel segments mentioned in question 2 above. Please refer para 3.1 of the PLI
Booklet.

What is the mode of applying under the PLI scheme?

A company may apply for availing benefits under the scheme through an online portal
dedicated for the purpose. URL of online portal will be notified separately.

However, after on line submission, the applicant is required to submit the signed copy of
the submitted application along with all the uploaded documents within 10 days from date
of on line submission.

Is there any application fee?

Yes, A non-refundable and one-time application fees of Rs 1 lakh (plus applicable GST)
for each application needs to be paid as per the prescribed mode of payment, without which
no application shall be evaluated.

What are the steps in the application process?

Flowchart given below explains the various steps in the application process:

SHORTLISTING OF APPLICANTS

APPROVAL OF SHORTLISTED
APPLICANTS BY MoS

!

ISSUEOF APPROVALLETTER BY

SCRUTINY FOR PMATO SELECTEDAPPLICANTS

COMPLETENESS

SCRUTINY FOR Not eligible . |
ELIGIBILITY APPLICATION REJECTED |

{ SIGNING OF MOUWITH MoS BY
SELECTEDAPPLICANTS
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Can application be submitted through offline mode?

All applications shall be submitted along with uploading of the supporting documents

(Refer Appendix-II) through an online portal to the Project Management Agency (PMA).
A physical copy of the submitted application duly signed by the authorized signatory along
with all supporting documents needs to be submitted at the address, (which will be notified
separately), within 10 days of the submission of on-line form.

Is applicant required to submit the signed copy of the application submitted online?
Yes. As explained in answer to question No. 11.

What are important dates related to application submission?

Important dates related to application submission are as follows.

- Start of application submission for all applicants : To be announced
- Application submission deadline for all applicants : To be announced
- Opening of Correction window for all applicants : To be announced
- Correction window deadline for all applicants : To be announced

Who is PMA and what is its role?

The Scheme will be implemented through a Nodal Agency referred as Project
Management Agency (PMA) which will be responsible for providing secretarial,
managerial and implementation support and carrying out other responsibilities as
assigned by Ministry of Steel from time to time.

Who is the nodal officer of the PLI Scheme from PMA? What are his contact details?

Nodal Officer from PMA and his contact details shall be notified separately

Who is the nodal officer of the PLI Scheme from MoS? What are his contact details?

Shri Gopalakrishnan Ganesh, Deputy Secretary, Steel is the nodal officer of the PLI

Scheme from Ministry of Steel. His contact details are as under :

Shri Gopalakrishnan Ganesh,

Deputy Secretary, Steel,

Ministry of Steel (MoS), Govt. of India,
Udyog Bhavan, New Delhi — 110011

e-mail : gopalakrishnan.g@gov.in
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What is application window i.e. the period for making an application under the
Scheme?

A time period of 90 days shall be allowed for the filing of application from the date, as
may be notified separately. No application shall be received after expiry of the due date so

fixed.
What is correction window?

A onetime correction window of fifteen days (15 days) after close of application
submission shall be available for completeness of supporting documents only, uploaded
along with the main application form. However, no change in the main application form

will be permitted.
Can applicant modify the main application after submission?

No

Can a company apply for multiple product categories/ sub-categories?
(Ref. Para 8.5 of Appendix-1)

Yes, a company may apply for as many products category/ sub-category as it desires.
However, it needs to submit separate application for each product sub-category along with
non-refundable application fee. The investment for each applied product sub-category shall

also be distinct..

What are the eligibility criteria under PLI Scheme?

(Ref. Para 6 of Appendix-I and para 5 of PLI Booklet)

The major eligibility criteria are as follows:

a. Annual incremental production rate: Each applicant shall submit annual incremental
production rate (%) year-wise along with production quantity over the scheme period against
each applied product sub-category. The committed annual incremental production rate must be
equal to or more than the respective threshold incremental production rate mentioned in
Table -3 of PLI Booklet for each product sub-category.

b.  Unit capacity : Each applicant shall submit unit capacity to be installed against each applied
product sub-category. Each applicant needs to commit minimum unit capacity as per Table-3
of PLI Booklet.

c. Committed investment: Each applicant shall commit investment against each applied
product sub-category during PLI Scheme period after the date of gazette notification
along with year-wise phasing of investment. The committed investment by applicant
against a particular sub-category has to be equal or more than the minimum unit
investment specified in Table-3 of PLI Booklet.
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e In case an applicant applies for more than one unit (say, 2 units or 3 units,
etc.) at the same location for simultaneous installation, the following criteria
need to be fulfilled for committed investment

- For simultaneous installation of two units with single combined
investment, the committed investment by the applicant has to be equal or
more than the 1.8 times of unit investment specified in the scheme
document.

- For simultaneous installation of three units with single combined
investment, the committed investment by the applicant has to be equal or
more than the 2.5 times of unit investment specified in the scheme
document.

e In case an applicant applies for more than one unit (say, 2 units or 3 units,
etc.) at different locations, each unit shall be evaluated independently.

The net worth of the company (including that of the group companies)/JV as on the date of
application shall not be less than 30% of the total committed investment

I.  In case of new company/group companies/JV incorporated after 31/03/2021 i.e. in

FY22, net worth for such company(ies) shall not be less than 30% of the total
committed investment prior to the date of filing of application.

ii.  In case applicant applies in multiple product sub-categories under target
segments, then net worth criteria shall be checked with respect to total
committed investment across all applied product sub-categories.

It would be permissible to undertake a maximum 20% of the total value-addition through third

parties (outside the group companies or JVs)

Is an applicant having existing unit producing specified product in the scheme eligible
for PLI scheme under that product sub-category ?

Since the unit has become functional as a result of investment made prior to notification of
the scheme, such applicant shall not be eligible.

What is threshold incremental production rate ?

It is the incremental production rate fixed by MoS for a given product sub- category and
provided in Table-3 of PLI Booklet. Applicants are required to meet or exceed the threshold

rate while committing annual incremental production rate to be eligible for participation in

PLI scheme.

What is Committed rate of annual incremental production (%) year-wise over the
entire scheme period ?
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Each applicant shall submit annual incremental production rate (%) year-wise along with
production quantity over the scheme period against each applied product sub-category.
The committed annual incremental production rate must be equal to or more than
the respective threshold incremental production rate mentioned in Table-3 for each

product sub-category.

What Committed unit capacity is to be installed against each applied product sub-
category?

A minimum unit capacity against installation of facilities under each product sub-category
has been defined in Table-3 of PLI Booklet. While submitting application, an applicant
must commit installing a unit having rated capacity = the minimum unit capacity of its
selected product sub-category.

What is Committed investment for a given product category/ sub-category along with

year-wise phasing?

A minimum investment against installation of facilities under each product sub-category
has been defined in Table-3 of PLI Booklet. An applicant must commit an investment > the
minimum investment given against its selected product sub-category. In addition to above,

the year-wise phasing of the total investment committed under the scheme duration needs

to be furnished.

What are permissible investments?

(Ref. Appendix I11)
Refer “Appendix - IT1I1” for permissible investments under the PLI scheme.

Are investments made before the date of notification of the scheme eligible under
permissible investment?

No. Only the permissible investments done on or after the date of scheme notification i.e.
July 29, 2021 are eligible under the PLI scheme.
What is selection process under the Scheme?

(Ref- Para 8 of PLI Booklet)
Please refer 8 of the PLI Booklet.

How are the rankings of applicants determined?

While a detailed methodology of calculation of ranking shall be notified separately,
however, there shall be 50% weightages to be assigned to committed annual incremental
production during the scheme period and committed investment as per the list of
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permissible investments.

What is evaluation criteria in case of tie in ranking between/ among the applicants for
any given product category/ sub-category?

In case where the same rank has been secured by the eligible companies, the final
selection shall be based on the following rules (in the following descending order)

I. An eligible company committing to upfront investments shall be given
priority as indicated in the PLI Scheme document.

ii. Eligible company who has applied first shall be given priority over others,
all else being equal.

How is incentive calculated under PLI scheme?

The incentive shall be calculated as per the formula given below :

Incentive = (A/B) x (B or C or D, whichever is lowest) x (PLI rate as
applicable)/100

A = Incremental sales in current year #

B = Weighted Average sales price of the applicant in current year

C = Weighted Average sales price in base year (Refer Annexure — V)
D = Weighted Average sale price in current year $

# Current year : means year for which PLI has been claimed

$ To be worked out by JPC and notified by PMA every year

However, a detailed methodology of incentive calculation shall be notified separately.
What are eligibility criteria for claiming the PLI?

Please refer Para 9 of PLI Booklet.

What is the Limiting investment?

The concept shall be applicable only to qualify at the time of incentive calculation.
However, at the time of application, committed investment must equal or exceed
unit investment.

It is defined as the following for a particular sub-category:

Case-1: Applicant has applied for single unit for a particular product sub-category

80% of committed investment, or unit investment as given in Table-3,
whichever is lower

Case-2: Applicant has applied for two simultaneous units, at same location, for a

particular product sub-category

80% of committed investment, or 1.8 X unit investment as given in the Table-3,
whichever is lower
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Case-3: Applicant has applied for three simultaneous units, at same location, for a

3S.

36.

37.

38.

39.

40.

particular product sub-category

80% of committed investment, or 2.5 X unit investment as given in the Table-3,
whichever is lower

What is the Limiting incremental production rate?

It is defined as the following:

80% of the committed annual incremental production rate or Threshold annual
incremental production rate as given in Table-3 of PLI Booklet, whichever is
higher.

What if an applicant company is not able to meet threshold incremental production
rate for a given year?

For incremental production eligible for incentive in a year, the actual incremental
production rate shall be equal to or more than the Limiting Incremental Production rate in
that year.

In case an applicant company is not able to meet Limiting Incremental Production rate,

then no incentive shall be payable to the company for that year.

What if an applicant company is not able to meet committed investment?

In case the actual permissible investment made by each selected company as per
Appendix — III, is less than the limiting investment for a product sub-category, the
selected company shall not be eligible for any incentive.

Are taxes and duties included in the expenditure that is considered towards
Investment in the Scheme?

All non-creditable taxes and duties would be included in such expenditure.

Is the expenditure incurred on Land and Building covered under the Scheme?

Yes.

Can a company availing incentive under PLI scheme also claim incentive under other
schemes of Govt. of India or State Governments?

(Ref. Para 6.7 & 6.8 of Appendix-I)

An eligible company availing benefit under the PLI scheme of Ministry of Steel may avail
benefit under other scheme such as the Remission of Duties and Taxes on Exported
products (RoDTEP) or those of the State Governments.

An eligible company availing benefit under the PLI scheme of Ministry of Steel is not
barred from availing benefits under PLI schemes of other Ministries / Departments for
products other than those identified under the PLI Scheme for ‘Specialty Steel’. However,
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the eligible investments / sales considered for benefits under this scheme shall not be
considered for fiscal benefits under PLI schemes of other Ministries / Departments.

What percentage of used/refurbished plant, machinery and equipment is considered
as Investment under the Scheme and what are the other factors considered while
importing or domestically procuring used / refurbished plant, machinery and
equipment?

(Ref. Appendix - 11I)

Used/refurbished plant, machinery and equipment are not permitted towards Investment

under the Scheme.

Is the cost for R&D during the investment period included for the purpose of
Investment under PLI Scheme?

(Ref- Appendix - III )
Yes

Is there any annual ceiling on the incentive payable to each applicant?

(Ref. Para 8.4 of Appendix-1)
The annual incentive payable shall be capped at 200 crore per eligible company
(including that of group companies/JV) across all categories or sub-categories of

the target product segments.

When can an applicant submit a claim for disbursements under PLI?

Claims for disbursement of incentive shall be filed by the Selected companies within 7
months from the end of the financial year to which the claim pertains. For example,
Claim for say, FY23-24 has to be submitted within 31st October, 2024.

What are the mandatory documents that need to be submitted along with the
information submitted in the application form?

(Ref. Appendix-11)
The Applicant needs to upload the mandatory documents in support of the information

submitted in the application form as detailed in Appendix II.
What is EGoS?

An Empowered Group of Secretaries (EG0S) shall be constituted to monitor the PLI
scheme. The EGoS shall be headed by the Cabinet Secretary.

Who is Competent Authority?

The Competent Authority shall be the Minister of Steel or as delegated by him.

Is there any requirement of submitting performance security? What is the underlying
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rationale for its submission? How much performance security is to be submitted?

Yes, following selection of the applicant for a particular product sub-category, selected
company has to submit a performance security @ 0.5% of the committed investment,
against the unit capacity for that product sub-category, as notified in the scheme document
or guidelines, along with the memorandum of understanding. The performance security is
desired so that applicant while submitting application and to secure higher ranking, may
not resort to giving unrealistic commitment on investment, capacity and year-wise
incremental rate of production. The performance security has to be valid throughout the

PLI scheme period.
Will the performance security be separate for each product sub-category?

Yes. A company applying for say, 3 product sub-categories, and if selected in each of
them, shall have to submit three (3) different performance security @0.5% of the
committed investment against the unit capacity in each of the three product sub-categories,

along with the respective Memorandum of Understanding.
Can the performance security be encashed?

Yes. In case, the company is unable to meet its committed production, thereby not
able to claim for incentive, for the two consecutive years during the scheme period,
his performance security may be en-cashed subject to approval by the competent

authority.
What is the basis of computation of incentive ?

The assessment of incremental production shall be made on the basis of the sales figures of
the manufactured “Specialty Steel” grades. The sales figures shall be submitted by the
selected companies along with audited certificates. The incremental production shall be

thereafter worked out using the weighted average sales price.
What is weighted average sale price ?

The weighted average sale price in a particular financial year for a particular product sub-

category shall be determined in the following manner :

If Q1, Q2, Q3 --------=----—--- up to say, Q10 quantities (in tonnes) of above product sub-
category in a financial year are sold at P1, P2, P3------------------ up to say, P10 sales prices
(in Rs.), then weighted average sale price = (Q1.P1+Q2.P2+Q3.P3+........ Q10.P10) /
(Q1+Q2+Q3+.......... Q10) in Rs./tonne.

What are the mechanisms for resolution of complaints/grievances arising during the
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tenure of the scheme ?

Ministry of Steel (MoS) shall constitute and notify a "Grievance Redressal
Committee” to oversee the complaints/ grievances arising out of the PLI scheme at
any stage of the scheme.
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